
 

    

 

All terms and abbreviations used herein shall have the same meanings as those defined in the “Definitions” Section of this Abridged Prospectus 
unless stated otherwise.  
THIS AP IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD 
TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER IMMEDIATELY.  
 

If you have sold or transferred all your Ann Joo Shares, you should at once hand this Documents to the agent/broker through whom you effected the 
sale/transfer for onward transmission to the purchaser/transferee. All enquiries concerning the Rights Issue of RCPS, which is the subject of this AP 
should be addressed to our Share Registrar, Symphony Share Registrars Sdn Bhd at Level 6, Symphony House, Pusat Dagangan Dana I, Jalan 
PJU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan.   
 

The Documents relating to the Rights Issue of RCPS are only despatched to our Entitled Shareholders whose names appear in our Record of 
Depositors as at 5.00 p.m. on 7 November 2016 who have registered address in Malaysia or who have provided our Share Registrar with an 
address in Malaysia in writing on or before 5.00 p.m. on 7 November 2016. The Documents are not intended to be (and will not be) issued, 
circulated or distributed, and the Rights Issue of RCPS is not intended to be (and will not be) made or offered or deemed to be made or offered for 
subscription, in any countries or jurisdictions other than Malaysia. Persons receiving the Documents (including without limitation, custodians, 
nominees and trustees), must not, in connection with the Rights Issue of RCPS, offer, distribute or send the Documents outside of Malaysia. No 
action has been or will be taken to ensure that the Rights Issue of RCPS and the Documents comply with the laws of any countries or jurisdictions 
other than the laws of Malaysia. The Rights Issue of RCPS to which the Documents relate is only available to persons receiving the Documents 
within Malaysia. The Documents do not constitute an offer, solicitation or invitation to subscribe for the Rights Issue of RCPS in any jurisdictions 
other than Malaysia or to any person to whom it may be unlawful to make such an offer, solicitation or invitation. It shall be the sole responsibility of 
the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) who are residing in countries or jurisdictions other than Malaysia to 
immediately consult their legal advisers and other professional adviser as to whether the acceptance or renunciation (as the case may be) of their 
entitlements to the Rights Issue of RCPS would result in the contravention of any law of such countries or jurisdictions. Our Company, Affin Hwang 
IB and other experts shall not be responsible or liable howsoever in the event that any acceptance or sale/renunciation (as the case may be) made 
by the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) is or shall become illegal, unenforceable, voidable or void in any 
countries or jurisdictions in which the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) is a resident. For further 
information, see “Laws of foreign jurisdictions” as set out in Section 10.11 of this AP.  
A copy of this AP has been registered with the SC. The registration of this AP should not be taken to indicate that the SC recommends the Rights 
Issue of RCPS or assumes responsibility for the correctness of any statement made or opinion or report expressed in this AP. The SC has not, in 
any way, considered the merits of the securities being offered for investment. A copy of the Documents, have also been lodged with the Registrar of 
Companies who takes no responsibility for their contents.  
Approval for the Rights Issue of RCPS has been obtained from our shareholders at the EGM held on 21 October 2016. Approval has also been 
obtained from Bursa Securities vide its letter dated 7 September 2016 for amongst others, the admission of the RCPS to the Official List of Bursa 
Securities and the listing of and quotation for the RCPS to be issued pursuant to the Rights Issue of RCPS and the listing of and quotation for the 
new Ann Joo Shares to be issued pursuant to the conversion of the RCPS on the Main Market of Bursa Securities. Bank Negara Malaysia has, on 5 
October 2016, approved the issue of RCPS to non-resident shareholders of our Company pursuant to the Right Issue of RCPS. However, this is not 
an indication that Bursa Securities recommends the Rights Issue of RCPS, and is in no way reflective of the merits of the Rights Issue of RCPS. The 
admission of the RCPS to the Official List of Bursa Securities and listing of and quotation for the RCPS and the new Ann Joo Shares to be issued 
pursuant to the conversion of the RCPS on the Main Market of Bursa Securities will commence after, amongst others, receipt of confirmation from 
Bursa Depository that all the CDS Accounts of the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) have been duly 
credited and notices of allotment have been despatched to them.  
 
Our Board has seen and approved all the documentation relating to the Rights Issue of RCPS. They collectively and individually accept full 
responsibility for the accuracy of the information given and confirm that, after having made all reasonable inquiries, and to the best of their 
knowledge and belief, there are no false or misleading statements or other facts which, if omitted, would make the statements in these documents 
false or misleading.  
Affin Hwang IB, being the Principal Adviser for the Rights Issue of RCPS, acknowledges that, based on all available information and to the best of its 
knowledge and belief, this AP constitutes a full and true disclosure of all material facts concerning the Rights Issue of RCPS.  
FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH SHOULD BE CONSIDERED BY PROSPECTIVE INVESTORS, SEE 
“RISK FACTORS” AS SET OUT IN SECTION 6 OF THIS AP. 

 

 

 
(Company No. 371152-U) 

(Incorporated in Malaysia under the Companies Act, 1965) 
  

RENOUNCEABLE RIGHTS ISSUE OF UP TO 125,139,720 NEW REDEEMABLE CONVERTIBLE CUMULATIVE 
PREFERENCE SHARES OF RM0.01 EACH IN ANN JOO RESOURCES BERHAD (“ANN JOO”) (“RCPS”) 
CONVERTIBLE INTO ORDINARY SHARES OF RM1.00 EACH IN ANN JOO (“ANN JOO SHARES” OR “SHARES”) ON 
THE BASIS OF 1 RCPS FOR EVERY 4 EXISTING ANN JOO SHARES HELD AS AT 5.00 P.M. ON 7 NOVEMBER 2016 
AT AN ISSUE PRICE OF RM0.50 PER RCPS (“RIGHTS ISSUE OF RCPS”) 

 
Principal Adviser 

 
 AFFIN HWANG INVESTMENT BANK BERHAD 

(Company No.: 14389-U) 
(A Participating Organisation of Bursa Malaysia Securities Berhad) 

 

 
 

IMPORTANT RELEVANT DATES AND TIME:-   
Entitlement Date : Monday, 7 November 2016 at 5.00 p.m. 
Last date and time for sale of provisional allotment of RCPS : Monday, 14 November 2016 at 5.00 p.m. 
Last date and time for transfer of provisional allotment of RCPS : Thursday, 17 November 2016 at 4.00 p.m. 
Last date and time for acceptance and payment : Tuesday, 22 November 2016 at 5.00 p.m. 
Last date and time for excess RCPS application and payment : Tuesday, 22 November 2016 at 5.00 p.m. *  
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within Malaysia. The Documents do not constitute an offer, solicitation or invitation to subscribe for the Rights Issue of RCPS in any jurisdictions 
other than Malaysia or to any person to whom it may be unlawful to make such an offer, solicitation or invitation. It shall be the sole responsibility of 
the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) who are residing in countries or jurisdictions other than Malaysia to 
immediately consult their legal advisers and other professional adviser as to whether the acceptance or renunciation (as the case may be) of their 
entitlements to the Rights Issue of RCPS would result in the contravention of any law of such countries or jurisdictions. Our Company, Affin Hwang 
IB and other experts shall not be responsible or liable howsoever in the event that any acceptance or sale/renunciation (as the case may be) made 
by the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) is or shall become illegal, unenforceable, voidable or void in any 
countries or jurisdictions in which the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) is a resident. For further 
information, see “Laws of foreign jurisdictions” as set out in Section 10.11 of this AP.  
A copy of this AP has been registered with the SC. The registration of this AP should not be taken to indicate that the SC recommends the Rights 
Issue of RCPS or assumes responsibility for the correctness of any statement made or opinion or report expressed in this AP. The SC has not, in 
any way, considered the merits of the securities being offered for investment. A copy of the Documents, have also been lodged with the Registrar of 
Companies who takes no responsibility for their contents.  
Approval for the Rights Issue of RCPS has been obtained from our shareholders at the EGM held on 21 October 2016. Approval has also been 
obtained from Bursa Securities vide its letter dated 7 September 2016 for amongst others, the admission of the RCPS to the Official List of Bursa 
Securities and the listing of and quotation for the RCPS to be issued pursuant to the Rights Issue of RCPS and the listing of and quotation for the 
new Ann Joo Shares to be issued pursuant to the conversion of the RCPS on the Main Market of Bursa Securities. Bank Negara Malaysia has, on 5 
October 2016, approved the issue of RCPS to non-resident shareholders of our Company pursuant to the Right Issue of RCPS. However, this is not 
an indication that Bursa Securities recommends the Rights Issue of RCPS, and is in no way reflective of the merits of the Rights Issue of RCPS. The 
admission of the RCPS to the Official List of Bursa Securities and listing of and quotation for the RCPS and the new Ann Joo Shares to be issued 
pursuant to the conversion of the RCPS on the Main Market of Bursa Securities will commence after, amongst others, receipt of confirmation from 
Bursa Depository that all the CDS Accounts of the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) have been duly 
credited and notices of allotment have been despatched to them.  
 
Our Board has seen and approved all the documentation relating to the Rights Issue of RCPS. They collectively and individually accept full 
responsibility for the accuracy of the information given and confirm that, after having made all reasonable inquiries, and to the best of their 
knowledge and belief, there are no false or misleading statements or other facts which, if omitted, would make the statements in these documents 
false or misleading.  
Affin Hwang IB, being the Principal Adviser for the Rights Issue of RCPS, acknowledges that, based on all available information and to the best of its 
knowledge and belief, this AP constitutes a full and true disclosure of all material facts concerning the Rights Issue of RCPS.  
FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH SHOULD BE CONSIDERED BY PROSPECTIVE INVESTORS, SEE 
“RISK FACTORS” AS SET OUT IN SECTION 6 OF THIS AP. 
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IMPORTANT RELEVANT DATES AND TIME:-   
Entitlement Date : Monday, 7 November 2016 at 5.00 p.m. 
Last date and time for sale of provisional allotment of RCPS : Monday, 14 November 2016 at 5.00 p.m. 
Last date and time for transfer of provisional allotment of RCPS : Thursday, 17 November 2016 at 4.00 p.m. 
Last date and time for acceptance and payment : Tuesday, 22 November 2016 at 5.00 p.m. 
Last date and time for excess RCPS application and payment : Tuesday, 22 November 2016 at 5.00 p.m. *  

This Abridged Prospectus is dated 7 November 2016

 

    

 

All terms and abbreviations used herein shall have the same meanings as those defined in the “Definitions” Section of this Abridged Prospectus 
unless stated otherwise.  
THIS AP IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF YOU ARE IN ANY DOUBT AS TO THE ACTION YOU SHOULD 
TAKE, YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER IMMEDIATELY.  
 

If you have sold or transferred all your Ann Joo Shares, you should at once hand this Documents to the agent/broker through whom you effected the 
sale/transfer for onward transmission to the purchaser/transferee. All enquiries concerning the Rights Issue of RCPS, which is the subject of this AP 
should be addressed to our Share Registrar, Symphony Share Registrars Sdn Bhd at Level 6, Symphony House, Pusat Dagangan Dana I, Jalan 
PJU 1A/46, 47301 Petaling Jaya, Selangor Darul Ehsan.   
 

The Documents relating to the Rights Issue of RCPS are only despatched to our Entitled Shareholders whose names appear in our Record of 
Depositors as at 5.00 p.m. on 7 November 2016 who have registered address in Malaysia or who have provided our Share Registrar with an 
address in Malaysia in writing on or before 5.00 p.m. on 7 November 2016. The Documents are not intended to be (and will not be) issued, 
circulated or distributed, and the Rights Issue of RCPS is not intended to be (and will not be) made or offered or deemed to be made or offered for 
subscription, in any countries or jurisdictions other than Malaysia. Persons receiving the Documents (including without limitation, custodians, 
nominees and trustees), must not, in connection with the Rights Issue of RCPS, offer, distribute or send the Documents outside of Malaysia. No 
action has been or will be taken to ensure that the Rights Issue of RCPS and the Documents comply with the laws of any countries or jurisdictions 
other than the laws of Malaysia. The Rights Issue of RCPS to which the Documents relate is only available to persons receiving the Documents 
within Malaysia. The Documents do not constitute an offer, solicitation or invitation to subscribe for the Rights Issue of RCPS in any jurisdictions 
other than Malaysia or to any person to whom it may be unlawful to make such an offer, solicitation or invitation. It shall be the sole responsibility of 
the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) who are residing in countries or jurisdictions other than Malaysia to 
immediately consult their legal advisers and other professional adviser as to whether the acceptance or renunciation (as the case may be) of their 
entitlements to the Rights Issue of RCPS would result in the contravention of any law of such countries or jurisdictions. Our Company, Affin Hwang 
IB and other experts shall not be responsible or liable howsoever in the event that any acceptance or sale/renunciation (as the case may be) made 
by the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) is or shall become illegal, unenforceable, voidable or void in any 
countries or jurisdictions in which the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) is a resident. For further 
information, see “Laws of foreign jurisdictions” as set out in Section 10.11 of this AP.  
A copy of this AP has been registered with the SC. The registration of this AP should not be taken to indicate that the SC recommends the Rights 
Issue of RCPS or assumes responsibility for the correctness of any statement made or opinion or report expressed in this AP. The SC has not, in 
any way, considered the merits of the securities being offered for investment. A copy of the Documents, have also been lodged with the Registrar of 
Companies who takes no responsibility for their contents.  
Approval for the Rights Issue of RCPS has been obtained from our shareholders at the EGM held on 21 October 2016. Approval has also been 
obtained from Bursa Securities vide its letter dated 7 September 2016 for amongst others, the admission of the RCPS to the Official List of Bursa 
Securities and the listing of and quotation for the RCPS to be issued pursuant to the Rights Issue of RCPS and the listing of and quotation for the 
new Ann Joo Shares to be issued pursuant to the conversion of the RCPS on the Main Market of Bursa Securities. Bank Negara Malaysia has, on 5 
October 2016, approved the issue of RCPS to non-resident shareholders of our Company pursuant to the Right Issue of RCPS. However, this is not 
an indication that Bursa Securities recommends the Rights Issue of RCPS, and is in no way reflective of the merits of the Rights Issue of RCPS. The 
admission of the RCPS to the Official List of Bursa Securities and listing of and quotation for the RCPS and the new Ann Joo Shares to be issued 
pursuant to the conversion of the RCPS on the Main Market of Bursa Securities will commence after, amongst others, receipt of confirmation from 
Bursa Depository that all the CDS Accounts of the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) have been duly 
credited and notices of allotment have been despatched to them.  
 
Our Board has seen and approved all the documentation relating to the Rights Issue of RCPS. They collectively and individually accept full 
responsibility for the accuracy of the information given and confirm that, after having made all reasonable inquiries, and to the best of their 
knowledge and belief, there are no false or misleading statements or other facts which, if omitted, would make the statements in these documents 
false or misleading.  
Affin Hwang IB, being the Principal Adviser for the Rights Issue of RCPS, acknowledges that, based on all available information and to the best of its 
knowledge and belief, this AP constitutes a full and true disclosure of all material facts concerning the Rights Issue of RCPS.  
FOR INFORMATION CONCERNING CERTAIN RISK FACTORS WHICH SHOULD BE CONSIDERED BY PROSPECTIVE INVESTORS, SEE 
“RISK FACTORS” AS SET OUT IN SECTION 6 OF THIS AP. 
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Company No.: 371152-U 

   

ALL TERMS AND ABBREVIATIONS USED HEREIN SHALL HAVE THE SAME MEANINGS AS 
THOSE DEFINED IN THE “DEFINITIONS” SECTION OF THIS AP UNLESS STATED OTHERWISE. 

THE SC IS NOT LIABLE FOR ANY NON-DISCLOSURE ON THE PART OF OUR COMPANY AND 
TAKES NO RESPONSIBILITY FOR THE CONTENTS OF THIS AP, MAKES NO 
REPRESENTATION AS TO ITS ACCURACY OR COMPLETENESS, AND EXPRESSLY 
DISCLAIMS ANY LIABILITY FOR ANY LOSS YOU MAY SUFFER ARISING FROM OR IN 
RELIANCE UPON THE WHOLE OR ANY PART OF THE CONTENTS OF THIS AP. A COPY OF 
THIS AP HAS BEEN REGISTERED WITH THE SC. 

YOU SHOULD RELY ON YOUR OWN EVALUATION TO ASSESS THE MERITS AND RISKS OF 
THE INVESTMENT IN OUR COMPANY. IN CONSIDERING THE INVESTMENT, IF YOU ARE IN 
ANY DOUBT AS TO THE ACTION TO BE TAKEN, YOU SHOULD CONSULT YOUR 
STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER IMMEDIATELY. 

YOU ARE ADVISED TO NOTE THAT RECOURSE FOR FALSE AND MISLEADING STATEMENTS 
OR ACTS MADE IN CONNECTION WITH THIS AP ARE DIRECTLY AVAILABLE THROUGH 
SECTIONS 248, 249 AND 357 OF THE CMSA. 

SECURITIES LISTED ON BURSA SECURITIES ARE OFFERED TO THE PUBLIC PREMISED ON 
FULL AND ACCURATE DISCLOSURE OF ALL MATERIAL INFORMATION CONCERNING THE 
RIGHTS ISSUE OF RCPS FOR WHICH ANY OF THE PERSONS SET OUT IN SECTION 236 OF 
THE CMSA, E.G DIRECTORS AND ADVISERS, ARE RESPONSIBLE. 

THE DISTRIBUTION OF THE DOCUMENTS ARE SUBJECT TO MALAYSIAN LAWS. WE AND 
OUR ADVISERS ARE NOT RESPONSIBLE FOR THE DISTRIBUTION OF THE DOCUMENTS 
OUTSIDE OF MALAYSIA. WE AND OUR ADVISERS HAVE NOT TAKEN ANY ACTION TO 
PERMIT AN OFFERING OF OUR SECURITIES BASED ON THE DOCUMENTS OR THE 
DISTRIBUTION OF THE DOCUMENTS OUTSIDE OF MALAYSIA. THE DOCUMENTS MAY NOT 
BE USED FOR AN OFFER TO SELL OR AN INVITATION TO BUY OUR SECURITIES IN ANY 
OTHER COUNTRY OR JURISDICTION OTHER THAN MALAYSIA. WE AND OUR ADVISERS 
REQUIRE YOU TO INFORM YOURSELF OF AND TO OBSERVE SUCH RESTRICTIONS. 

THE DOCUMENTS HAVE BEEN PREPARED AND PUBLISHED SOLELY FOR THE RIGHTS 
ISSUE OF RCPS UNDER THE LAWS OF MALAYSIA. WE AND OUR ADVISERS HAVE NOT 
AUTHORISED ANYONE TO PROVIDE YOU WITH INFORMATION WHICH IS NOT CONTAINED IN 
THE DOCUMENTS.
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i 

For the purpose of this AP, unless where the context otherwise requires, the following definitions shall 
apply throughout this AP:-  
 
AP : This abridged prospectus dated 7 November 2016 in relation to the 

Rights Issue of RCPS 
   
Act : Companies Act, 1965  
   
Affin Hwang IB : Affin Hwang Investment Bank Berhad (14389-U) 
   
AJC : Ann Joo Corporation Sdn Bhd (24089-X) 
   
Amendments : Amendments to the Memorandum and Articles of Association of Ann Joo 

to facilitate the IASC and the issuance of the RCPS pursuant to the 
Rights Issue of RCPS  

   
Ann Joo or Company : Ann Joo Resources Berhad (371152-U) 
   
Ann Joo Group or 
Group 

: Ann Joo and its subsidiaries, collectively 

   
Ann Joo Share(s) or 
Share(s) 

: Ordinary share(s) of RM1.00 each in Ann Joo 

   
Announcement  : Announcement dated 24 May 2016 in relation to the Corporate Exercises  
   
ATM : Automated Teller Machine 
   
Authorised Nominee : A person who is authorised to act as a nominee as defined under the 

Rules of Bursa Depository 
   
Board : The Board of Directors of Ann Joo 
   
BNM : Bank Negara Malaysia 
   
Bursa Depository  : Bursa Malaysia Depository Sdn Bhd (165570-W) 
   
Bursa Securities : Bursa Malaysia Securities Berhad (635998-W) 
   
CDS : Central Depository System, the system established and operated by 

Bursa Depository for the central handling of securities deposited with 
Bursa Depository 

   
CDS Account(s) : A securities account established by Bursa Depository for a depositor 

pursuant to the SICDA and the Rules of Bursa Depository for the 
recording of deposit of securities and dealing in such securities by that 
depositor  

   
CMSA : Capital Markets and Services Act, 2007 
   
Corporate Exercises : Collectively, the Rights Issue of RCPS, the LTIP, the DRP, the IASC and 

the Amendments 
   
Documents : AP, NPA and RSF, collectively 
   
DRP : Dividend reinvestment plan that provides the shareholders of Ann Joo 

with the option to elect to reinvest their dividends in new Ann Joo Shares 
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EGM : Extraordinary general meeting  
   
Electronic Application : Application for the Rights Issue of RCPS through the ATMs of 

Participating Financial Institutions 
   
Entitled Shareholder(s) : Shareholder(s) of Ann Joo whose names appear in the ROD of the 

Company on the Entitlement Date in order to be entitled to participate in 
the Rights Issue of RCPS 

   
Entitlement Date  : 5.00 p.m. on 7 November 2016, being the time and date on which the 

names of the shareholder(s) must be registered in the ROD of Ann Joo in 
order to be entitled to participate in the Rights Issue of RCPS 

   
EPS : Earnings per Share 
   
Foreign Addressed 
Shareholder(s) 

: Shareholder(s) whose address in the Company’s Record of Depositors is 
not in Malaysia 

   
FPE : Financial period ended 
   
FYE : Financial year ended/ending, as the case may be 
   
IASC : Increase in the authorised share capital of Ann Joo from 

RM1,000,000,000 comprising 1,000,000,000 Ann Joo Shares to 
RM1,005,000,000 comprising 1,000,000,000 Ann Joo Shares and 
500,000,000 preference shares of RM0.01 each 

   
Identified 
Shareholders 

: Shareholders of Ann Joo, namely AJC, Lim Seng Chee & Sons Sdn Bhd, 
LSQ & Sons Sdn Bhd, Lim Sin Seong Sdn Bhd, Dato’ Lim Kiam Lam and 
Dato’ Lim Hong Thye, collectively 

   
Internet Application : Application for the RCPS and/or excess RCPS within Malaysia through 

Internet Participating Financial Institutions 
   
Internet Participating 
Financial Institutions 

: Participating financial institutions for Internet Application as referred to in 
Section 10.5.3 (By way of Internet Applications) of this AP 

   
Listing Requirements : Main Market Listing Requirements of Bursa Securities  
   
LAT : Loss after tax 
   
LPD : 10 October 2016, being the latest practicable date prior to the registration 

of this AP with the SC 
   
LPS : Loss per Share 
   
LTD : 20 October 2016, being the last trading day prior to the Price-Fixing Date 
   
LTIP : Establishment of a long term incentive plan of up to 15% of the issued 

and paid-up ordinary share capital of Ann Joo (excluding treasury 
shares) at any time during the period of the long term incentive plan, for 
the selected key personnel and/or senior management of Ann Joo Group 
who fulfil the eligibility criteria  

   
Market Day(s) : Any day between Monday and Friday (both days inclusive) which is not a 

public holiday and on which Bursa Securities is open for trading of 
securities 
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Maximum Scenario : Assuming none of the treasury shares as at the LPD are resold on the 
open market of Bursa Securities and all Entitled Shareholders fully 
subscribe for their entitlements of the RCPS 

   
Minimum Scenario : Assuming none of the treasury shares as at the LPD are resold on the 

open market of Bursa Securities and the Rights Issue of RCPS is 
undertaken on the Minimum Subscription Level basis pursuant to the 
Undertakings 

   
Minimum Subscription 
Level 

: The minimum subscription of 84,414,421 RCPS by the Identified 
Shareholders, raising a minimum gross proceeds of approximately 
RM42.21 million pursuant to the Undertakings 

   
NA : Net assets 
   
Nominees Provisional 
RCPS Entitlement File 

: An electronic file forwarded by Bursa Depository to an Authorised 
Nominee who has subscribed for NRS, containing information of such 
Authorised Nominee’s entitlements under the Rights Issue of RCPS as at 
the Entitlement Date 

   
NPA : Notice of provisional allotment of RCPS in relation to the Rights Issue of 

RCPS 
 

NRA : Net redemption amount  
 

NRS : Nominee rights subscription service offered by Bursa Depository, at the 
request of our Company, to Authorised Nominees for electronic 
subscription of RCPS through Bursa Depository’s existing network 
facilities with the Authorised Nominees 

   
Official List : A list specifying all securities listed on the Main Market of Bursa 

Securities  
   
Participating Financial 
Institutions 

: Participating financial institutions for Electronic Application as referred to 
in Section 10.5.2 (By way of Electronic Application) of this AP 

   
Price-Fixing Date : 21 October 2016, being the date on which the Company fixed and 

announced the RCPS Issue Price and RCPS Conversion Price 
   
Provisional RCPS : RCPS provisionally allotted to the Entitled Shareholders 
   
RCPS : The redeemable convertible cumulative preference shares of RM0.01 

each in Ann Joo to be issued pursuant to the Rights Issue of RCPS  
   
RCPS Cash 
Consideration 

: The cash consideration of RM1.30 per RCPS payable upon conversion 
of RCPS (together with the RCPS Issue Price towards satisfying the 
RCPS Conversion Price) 

   
RCPS Conversion 
Price 

: The conversion price of RM1.80 per RCPS 

   
RCPS Issue Price : The issue price of RM0.50 per RCPS 
   
RCPS Subscription 
File 

: An electronic file forwarded by an Authorised Nominee who has 
subscribed for NRS to Bursa Depository, containing information 
pertaining to such Authorised Nominee’s acceptance of their respective 
Provisional RCPS and application for excess RCPS 
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Record of Depositors 
or ROD 

: A record provided by Bursa Depository pursuant to Chapter 24 of the 
Rules of Bursa Depository 

   
Rights Issue of RCPS : Renounceable rights issue of up to 125,139,720 new RCPS convertible 

into Ann Joo Shares on the basis of 1 RCPS for every 4 existing Ann Joo 
Shares held on the Entitlement Date  
 

RMB : Chinese Renminbi 
 

RM and sen : Ringgit Malaysia and sen respectively 
   
RSF : Rights subscription form in relation to the Rights Issue of RCPS 
   
Rules : Rules on Take-Overs, Mergers and Compulsory Acquisitions  
   
Rules of Bursa 
Depository 

: The rules of Bursa Depository as issued pursuant to the SICDA 

   
SC : Securities Commission Malaysia 
   
SGD : Singapore dollar 
   
SICDA : Securities Industry (Central Depositories) Act, 1991 
   
Undertakings : Irrevocable written undertakings dated 1 July 2016 from the Identified 

Shareholders to subscribe in full for their respective entitlements for the 
RCPS on the Entitlement Date 
 

USD : United States dollar 
   
VWAP : Volume weighted average market price 

 
   
All references to “our Company” in this AP are to Ann Joo Resources Berhad, and references to “our 
Group” are to our Company and our subsidiaries. References to “we”, “us”, “our” and “ourselves” are 
to our Company, and where the context otherwise requires, shall include our subsidiaries. 
 
All references to “you” and “your” in this AP are to the Entitled Shareholders and/or where the context 
otherwise requires, their renounce(s)/transferee(s). 
 
Words denoting the singular shall, where applicable, include the plural and vice versa. Words denoting 
the masculine gender shall, where applicable, include the feminine and/or neuter gender(s), and vice 
versa. Any references to persons shall include corporations, unless otherwise specified.  
 
Any reference in this AP to any enactment is a reference to that enactment as for the time being 
amended or re-enacted. Any reference to time or date in this AP shall be a reference to Malaysian time 
or date, unless otherwise specified. 
 
Any discrepancies in the tables included in the AP between the amounts listed, actual figures and the 
totals thereof are due to rounding. 
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(Company No. 371152-U) 

(Incorporated in Malaysia under the Act) 
 
 

Registered Office: 
Wisma Ann Joo, Lot 19391 
Batu 8½, Jalan Klang Lama 
46000 Petaling Jaya 
Selangor Darul Ehsan 

 
7 November 2016 

 
Board of Directors 
Dato’ Lim Kiam Lam (Group Executive Chairman) 
Dato’ Lim Hong Thye (Group Managing Director) 
Mr Lim Sin Seong (Group Executive Director) 
Dato’ Lim Aun Chuan (Group Executive Director) 
Mr Lim Kien Lip (Non-Independent Non-Executive Director) 
Mr Lim Hong Hock (Non-Independent Non-Executive Director) 
Y.A.M. Tunku Naquiyuddin Ibni Tuanku Ja’afar (Independent Non-Executive Director) 
Datuk Kamarudin bin Md Ali (Independent Non-Executive Director) 
Mr Lim Hun Soon @ David Lim (Independent Non-Executive Director) 
 
To: The Shareholders of Ann Joo Resources Berhad 
 
Dear Sir / Madam, 
 
RENOUNCEABLE RIGHTS ISSUE OF UP TO 125,139,720 NEW RCPS CONVERTIBLE INTO ANN 
JOO SHARES ON THE BASIS OF 1 RCPS FOR EVERY 4 EXISTING ANN JOO SHARES HELD 
AS AT 5.00 P.M. ON  2016 AT AN ISSUE PRICE OF RM0.50 PER RCPS  
  

 
1. INTRODUCTION  
 

On 24 May 2016, Affin Hwang IB had, on behalf of our Board, announced that the Company 
had proposed to implement the Corporate Exercises. 
 
On 13 July 2016, Affin Hwang IB, on behalf of our Board, announced that the listing 
application in relation to the Rights Issue of RCPS and the LTIP had been submitted to Bursa 
Securities.  
 
On 7 September 2016, Affin Hwang IB had, on behalf of our Board, announced that Bursa 
Securities had vide its letter dated 7 September 2016 approved, amongst others, the 
following:-  

 
(i) admission of up to 125,139,720 new RCPS to the Official List of Bursa Securities and 

the listing of and quotation for up to 125,139,720 new RCPS to be issued pursuant to 
the Rights Issue of RCPS on the Main Market of Bursa Securities;  

 
(ii) the listing of and quotation for up to 125,139,720 new Ann Joo Shares to be issued 

pursuant to the conversion of the RCPS on the Main Market of Bursa Securities; and 
 
(iii) the listing of and quotation for such number of additional new Ann Joo Shares, 

representing up to 15% of the issued and paid-up ordinary share capital of Ann Joo 
(excluding treasury shares) to be issued pursuant to the LTIP on the Main Market of 
Bursa Securities. 
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The approval of Bursa Securities is subject to the following conditions: 
 

Conditions Status of compliance 
(1) Ann Joo and Affin Hwang IB, the adviser for the Rights 

Issue of RCPS and LTIP, must fully comply with the 
relevant provisions under the Listing Requirements 
pertaining to the implementation of the Rights Issue of 
RCPS 
  

Noted 

(2) Ann Joo and Affin Hwang IB to inform Bursa Securities 
upon the completion of the Rights Issue of RCPS 
  

To be complied 

(3) Ann Joo to furnish Bursa Securities with a written 
confirmation of its compliance with the terms and 
conditions of Bursa Securities’ approval once the Rights 
Issue of RCPS is completed  
  

To be complied  

(4) Ann Joo obtaining the approval from BNM for the 
issuance of the RCPS to non-residents  
 

Complied  

(5) Affin Hwang IB to submit a confirmation to Bursa 
Securities of full compliance of the LTIP pursuant to 
Paragraph 6.43(1) of the Listing Requirements and 
stating the effective date of implementation, together with 
the following:  
(a) a certified true copy of the resolution passed by 

the shareholders in general meeting approving the 
LTIP; and  

(b) letter of compliance in relation to the By-Laws 
pursuant to Paragraph 2.12 of the Listing 
Requirements together with a copy of the final By-
Laws  

 

To be complied  

(6) Ann Joo to furnish Bursa Securities on a quarterly basis 
a summary of the total number of shares listed pursuant 
to the conversion of RCPS and the LTIP as at the end of 
each quarter together with a detailed computation of the 
listing fees payable; and 
 

To be complied 

(7) To incorporate Bursa Securities’ comments in respect of 
the draft circular to shareholders. 
 

Complied 

 
On 10 October 2016, Affin Hwang IB, on behalf of our Board, announced that BNM had, vide 
its letter dated 5 October 2016, approved the issuance of the RCPS to the non-resident 
shareholders of the Company pursuant to the Rights Issue of RCPS.  
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The approval of BNM is subject to the following conditions: 
 

Conditions Status of compliance 
(1) Ann Joo is required to inform BNM of the details and final 

RCPS subscription level by the non-resident 
shareholders upon the completion of the Rights Issue of 
RCPS. 

To be complied 

(2) Ann Joo is required to obtain BNM’s prior approval (a) for 
any changes to the salient terms of the RCPS and (b) for 
any changes to the purpose of the utilisation of the 
proceeds raised from the RCPS issued and/or (c) where 
the RCPS is issued later than the second half of 
December 2016. 

Noted and to be complied, if 
applicable 

(3) In the event the subscription of RCPS by non-residents 
is to be financed vide any guarantee by Ann Joo of more 
than RM50 million in aggregate, BNM’s approval is 
required to be obtained prior to the subscription of 
RCPS. 

Noted and to be complied, if 
applicable 

(4) Ann Joo is required to redeem the RCPS in RM or 
foreign currency (other than in the national currency of 
Israel). In the case where redemption is made in RM, it is 
to be made into the external accounts of the non-resident 
shareholders which are maintained in Malaysia. 

To be complied 

(5) Any conversion of foreign currency into RM or vice versa 
is to be conducted with licensed domestic banks 
(commercial banks, licensed investment banks or Islamic 
banks other than international Islamic banks) (“Licensed 
Local Banks”). 

Noted and to be complied, if 
applicable 

(6) Ann Joo is required to notify the non-resident 
shareholders of the requirement that any foreign 
currency hedging to minimise the exposure risk to RM by 
the non-resident shareholders should only be carried out 
with the Licensed Local Banks. 

To be complied 

(7) In the event Ann Joo fails to comply the rules under 
BNM’s Foreign Exchange Administration, legal actions 
can be taken against Ann Joo.  

Noted 

(8) For each redemption and dividend payable to the non-
resident shareholders equal to or more than RM200,000 
(or its equivalent in foreign currency), Ann Joo is 
required to provide the Licensed Local Banks with such 
information that is required by them, to ease the 
compilation of the balance of payment statistics by BNM. 

To be complied 

 
On 21 October 2016, the shareholders of Ann Joo had approved the Corporate Exercises at 
the EGM. A certified true extract of the ordinary resolution in respect of the Rights Issue of 
RCPS passed by the shareholders of Ann Joo at the aforesaid EGM is set out in Appendix I 
of this AP. 
 
Further, on 21 October 2016, Affin Hwang IB had, on behalf of our Board, announced that: 
 
(i) the issue price for the RCPS has been fixed at RM0.50 per RCPS; and 
 
(ii) the conversion price for the RCPS has been fixed at RM1.80 per RCPS． 
 
On 24 October 2016, Affin Hwang IB, on behalf of our Board, announced that the Entitlement 
Date for the Rights Issue of RCPS has been fixed at 5.00 p.m. on 7 November 2016, together 
with the other relevant dates pertaining to the Rights Issue of RCPS. 
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The admission of the RCPS to the Official List of Bursa Securities and the listing of and 
quotation for the RCPS pursuant to the Rights Issue of RCPS will commence after, amongst 
others, the receipt of confirmation from Bursa Depository that all the CDS Accounts of the 
Entitled Shareholders and/or their renouncee(s)/transferee(s) have been duly credited and 
notices of allotment have been despatched to them. 

 
No person is authorised to give any information or make any representation not contained in 
this AP in connection with the Rights Issue of RCPS and if given or made, such information or 
representation must not be relied upon as having been authorised by the Company or Affin 
Hwang IB.  
 
IF YOU ARE IN ANY DOUBT AS TO THE ACTION TO BE TAKEN, YOU SHOULD 
CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICITOR, ACCOUNTANT OR 
OTHER PROFESSIONAL ADVISER IMMEDIATELY. 

 
 

2. PARTICULARS OF THE RIGHTS ISSUE OF RCPS 
 
2.1 Details of the Rights Issue of RCPS 
 

In accordance with the terms of the Rights Issue of RCPS as approved by the shareholders of 
Ann Joo at the EGM held on 21 October 2016, and subject to the terms of these Documents, 
we shall provisionally allot up to 125,139,720 RCPS to the Entitled Shareholders on the basis 
of 1 RCPS for every 4 existing Ann Joo Shares held by the Entitled Shareholders on the 
Entitlement Date at the RCPS Issue Price. The minimum and maximum number of the RCPS 
to be provisionally allotted by our Board pursuant to the Rights Issue of RCPS is further 
shown in Section 8.1 of this AP. 
 
The issue price of RM0.50 per RCPS is payable in full on application in cash. 
 
The number of RCPS that could be issued and the gross proceeds raised pursuant to the 
Rights Issue of RCPS would be:- 
 
(i) based on the Minimum Subscription Level, where the Rights Issue of RCPS would 

entail a minimum issuance of 84,414,421 RCPS, raising a minimum gross proceeds 
of approximately RM42.21 million pursuant to the Undertakings under the Minimum 
Scenario; or 

 
(ii) up to 125,139,720 RCPS, raising a maximum gross proceeds of approximately 

RM62.57 million, assuming all Entitled Shareholders subscribe in full for their 
respective entitlements of the RCPS under the Maximum Scenario. 

 
Ann Joo confirms that none of the treasury shares will be resold prior to the Entitlement Date 
for the Rights Issue of RCPS. 
 
As the RCPS are equity securities and not private debt securities, the terms of the RCPS do 
not require guarantee, security or rating. 
 
The Rights Issue of RCPS is renounceable in full or in part. Accordingly, the Entitled 
Shareholders can subscribe for and/or renounce their entitlements to the RCPS in full or in 
part.  
 
Any fractional entitlements under the Rights Issue of RCPS will be disregarded and will be 
dealt with in such manner as our Board shall in its absolute discretion deem fit and/or 
expedient and in the best interest of the Company.  
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The RCPS which are not taken up or validly taken up shall be made available for excess 
applications by the other Entitled Shareholders and/or their renouncee(s)/transferee(s) (if 
applicable). Our Board reserves the right to allot the excess RCPS, if any, applied for under 
Part I(B) of the RSF in such manner as it deems fit and expedient and in the best interest of 
the Company subject always to such allocation being made on a fair and equitable basis, and 
that the intention of our Board set out below is achieved. Our Board also reserves the right to 
accept any excess RCPS application, in full or in part.  

 
It is the intention of our Board to allot the excess RCPS, if any, on a fair and equitable basis 
and in the following order of priority, where applicable: 
 
(i) firstly, to minimise the incidence of odd lots;  
 
(ii) secondly, for allocation to Entitled Shareholders who have applied for the excess 

RCPS on a pro-rata basis and in board lots, calculated based on their respective 
shareholdings as per their CDS Accounts as at the Entitlement Date;  
 

(iii) thirdly, for allocation to Entitled Shareholders who have applied for the excess RCPS 
on a pro-rata basis and in board lots, calculated based on the quantum of their 
respective excess RCPS application; and 

 
(iv) finally, for allocation to the renouncee(s)/transferee(s) (if applicable) who have applied 

for the excess RCPS on a pro-rata basis and in board lots, calculated based on the 
quantum of their respective excess RCPS application.  

 
In the event of any excess RCPS balance after the above allocations are completed, the 
balance will be allocated again through the processes above until all excess RCPS are fully 
allocated. 
 
As you are an Entitled Shareholder, your CDS Account will be duly credited with the number 
of provisional allotted RCPS, which you are entitled to subscribe for in full or in part under the 
terms of the Rights Issue of RCPS. You will find enclosed with this AP, the NPA notifying you 
of the crediting of such Provisional RCPS into your CDS Account and the RSF to enable you 
to subscribe for the Provisional RCPS, as well as to apply for the excess RCPS if you choose 
to.  
 
Any dealing in our securities is subject to SICDA and the Rules of Bursa Depository. As the 
RCPS and new Shares to be issued arising from the conversion of the RCPS are all 
prescribed securities, they will, upon allotment and issuance, be credited directly into the 
respective CDS Accounts of the Entitled Shareholders and/or their renouncee(s)/transferee(s) 
(as the case may be) who have successfully subscribed for such RCPS. No physical RCPS 
certificate will be issued to the Entitled Shareholders and/or their renouncee(s)/transferee(s) 
(as the case may be) nor will any physical share certificates be issued for the new Shares to 
be issued upon conversion of the RCPS.  
 
Within 8 Market Days from the last date for acceptance and payment for the RCPS or such 
other period as may be prescribed or allowed by Bursa Securities, Ann Joo must: 
 
(i) issue and allot the RCPS; 

 
(ii) despatch notices of allotment to the allottees; and 

 
(iii) apply for the quotation of the RCPS on the Main Market of Bursa Securities. 
 
The RCPS will then be quoted on the Main Market of Bursa Securities 2 Market Days after the 
application for quotation is made to Bursa Securities. 
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2.2 Basis and justification of arriving at the RCPS Issue Price and RCPS Conversion Price  

 
The RCPS Issue Price and the RCPS Conversion Price was fixed and announced by our 
Board after taking into consideration, amongst others, the following:- 

 
(i) the funding requirements of the Ann Joo Group; 
 
(ii) the audited NA per Share of the Ann Joo Group as at 31 December 2015 of RM1.85; 
 
(iii) 5-day VWAP of Ann Joo Shares immediately preceding the Price Fixing Date of 

RM2.04 per Ann Joo Share; 
 
(iv) the indicative salient terms of the RCPS as set out in Section 2.4 of this AP;  
 
(v) the par value of the RCPS of RM0.01; and 
 
(vi) the then prevailing market conditions. 
 
Further, the RCPS Issue Price was arrived at after taking into consideration the minimum 
funding requirements of the Group of approximately RM42.21 million that the Group wishes to 
raise from the Rights Issue of RCPS, which translates into RM0.50 per RCPS. 
 
In addition, the RCPS Conversion Price is fixed at RM1.80 after taking into consideration the 
audited NA per Share of the Ann Joo Group as at 31 December 2015 of RM1.85, the industry 
outlook in which the Ann Joo Group is involved in and the Ann Joo Group’s prospects as 
disclosed in Sections 7.2 and 7.3 of this AP, respectively. Furthermore, as and when the 
RCPS is converted, the Group would be able to raise additional funds for working capital of 
the Group.  
 
The RCPS are convertible into new Ann Joo Shares at the option of the RCPS holders at the 
RCPS Conversion Price. Based on the RCPS Issue Price and the RCPS Conversion Price, 
the RCPS holders would be required to surrender 1 RCPS together with the RCPS Cash 
Consideration for conversion of the RCPS into 1 new Ann Joo Share, as tabulated below: 

 
Upon Conversion:-  
  
To surrender 1 RCPS for conversion into 1 new Ann Joo Share 
  
 RM 
  
RCPS Conversion Price 1.80 
  
Less : RCPS Issue Price paid upon subscription of the RCPS (0.50) 
  
RCPS Cash Consideration payable upon conversion 1.30 
 
The conversion price shall be subject to adjustments under certain circumstances in 
accordance with the provisions of the Articles of Association of the Company. 
 
The RCPS Conversion Price represents: 

 
(i) a discount of RM0.05 or 2.70% to the audited NA per Share of the Ann Joo Group as 

at 31 December 2015 of RM1.85; and 
  
(ii) a discount of RM0.24 or 11.76% to the 5-day VWAP of up to and including the LTD 

of RM2.04 per Ann Joo Share. 
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2.3 Ranking of the RCPS and new Shares arising from the conversion of the RCPS 

 
The RCPS shall rank equally amongst themselves and may rank in priority to, or equally with 
other preference shares that may be created in future. The RCPS shall rank in priority to the 
Ann Joo Shares, but shall rank behind all secured and unsecured obligations of Ann Joo.  
 
The new Shares to be issued upon conversion of the RCPS shall rank equally in all respect 
with the then existing Shares, except that the new Shares shall not be entitled to participate in 
any dividends, rights, allotments and/or any other distributions that may be declared, made or 
paid, the entitlement date of which is prior to the date of conversion of the RCPS into new 
Shares. 
 

2.4 Salient terms of the RCPS  
 
The terms of the RCPS have been incorporated into the Articles of Association of Ann Joo via 
the Amendments. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Terms   Details 
Issuer : Ann Joo. 

 
Issue size : Up to 125,139,720 RCPS, convertible into up to 

125,139,720 new Shares (subject to adjustments, if any). 
 

Issue Price : RM0.50 per RCPS and paid upon subscription of the 
RCPS. 
 

Par value : RM0.01 per RCPS. 
 

Form and denomination : The RCPS shall be issued in registered form in 
denomination or multiples of RM0.01 each. 
 

Board Lot : For the purpose of trading on Bursa Securities, a board 
lot of RCPS will be 100 RCPS. 
 

Dividend : The RCPS shall carry the right to receive a fixed 
cumulative dividend rate of 5.0% per annum (net of tax) 
(“Fixed Dividend”) calculated based on the Issue Price 
and on the amount of RCPS outstanding. 
 
The Fixed Dividend is payable semi-annually, subject to 
availability of distributable profits, or as our Board deems 
fit and/or expedient and in the best interest of the 
Company. 
 
To the extent that the Fixed Dividends or any part thereof 
is not declared or paid on a semi-annual basis, after the 
date on which the RCPS are first issued, it shall continue 
to accumulate and be declared and paid on a cumulative 
basis no later than on Maturity. 
 

Tenure : 8 years commencing from and including the date of 
issuance of the RCPS. 
 

Maturity : The date occurring on the day immediately preceding the 
8th anniversary of the date of issuance of the RCPS. 
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Terms   Details 
Redemption and NRA 
adjustment 

: The Issuer shall give a redemption notice to the RCPS 
holders (“Redemption Notice”) not less than 30 days 
prior to the last date for the RCPS holders to give notice 
of their intention to convert their RCPS (“Conversion 
Notice”) to the Share Registrar (“Last Election Date”). 
For the avoidance of doubt, the Last Election Date and 
the book closure date for determining the RCPS holders 
who will be entitled to the redemption of their RCPS 
(“RCPS BCD”) will be determined and announced at a 
later date by our Board. The Redemption Notice shall 
state, amongst others, the amount or percentage of 
RCPS that the Issuer wishes to redeem at the RCPS 
BCD (“RCPS Offered to be Redeemed”) and the Last 
Election date. 
  
At any time after the issuance of the Redemption Notice, 
the RCPS holders may give the Conversion Notice to the 
Share Registrar in accordance with the Conversion 
Rights as set out below. The Conversion Notice must be 
submitted by the RCPS holders and received by the 
Share Registrar on or before the Last Election Date. 
 
In calculating the number of RCPS Offered to be 
Redeemed from each RCPS holder, the number of RCPS 
Offered to be Redeemed shall be calculated based on 
the Record of Depositors of the RCPS holders as at the 
RCPS BCD and only RCPS which are converted based 
on the Conversion Notice received after the issuance of 
the Redemption Notice up to and including the Last 
Election Date ("Acceptable Conversion Notice 
Period") may be taken into account (subject to the RCPS 
holder opting for the NRA adjustment in the Conversion 
Notice) and deducted from the number of RCPS Offered 
to be Redeemed and the number of RCPS that are 
entitled to be redeemed from each RCPS holder shall be 
reduced accordingly and in accordance with the following 
formula:- 
 
Net redemption amount (“NRA”) 

= 

 
No. of 
RCPS 
held on 
RCPS 
BCD 

x Redemption 
percentage - 

 

No. of RCPS 
converted pursuant 
to the Conversion 
Notice received 

during Acceptable 
Conversion Notice 

Period 
 
Thereafter, the NRA will be redeemed and the 
redemption price is at the Issue Price, together with 
cumulative unpaid dividends up to the date of 
redemption. The Redemption shall be in cash and in one 
lump sum at the redemption price.  
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 Terms   Details 

Redemption and NRA 
adjustment (Cont’d) 

: The Issuer may redeem the RCPS in part on a pro-rata 
basis or in its entirety as the case may be, at the option of 
the Issuer at the Issue Price, at any time up to Maturity 
but always subject to the requirement of Section 61 of the 
Act, currently in force and as may be amended from time 
to time and any re-enactment thereof. As such, there is 
no fixed redemption schedule in respect of the RCPS. 
  

 : To facilitate the Redemption, the trading of the RCPS will 
be suspended prior to and after the RCPS BCD (inclusive 
of the RCPS BCD) for such period as may be approved 
by Bursa Securities. Full details on the suspension will be 
disclosed in the Redemption Notice to be issued to the 
RCPS holders when the Company announces its 
intention to redeem the RCPS. 
 
The Company shall pay the applicable redemption price 
and the company secretary/Share Registrar shall record 
the Redemption (whereupon the Redemption shall be 
deemed to have taken effect) and shall cancel the RCPS 
that has been redeemed. 
 
Any outstanding RCPS not converted or redeemed at the 
Maturity shall automatically be redeemed by the Issuer at 
the Issue Price on Maturity together with cumulative 
unpaid dividends up to the date of Redemption. 
 
Further details on the redemption and NRA adjustment 
are set out in Section 2.5(ii) of this AP. 
 

Conversion Price : RM1.80 per RCPS. 
 

Conversion Period : The period commencing from the date of listing of the 
RCPS up to and including the Maturity. 
 

Conversion Rights : The RCPS shall be convertible at the option of the RCPS 
holder into new Shares, at any time during the 
Conversion Period. The conversion shall be exercised by 
the RCPS holder delivering the duly completed 
Conversion Notice to the Share Registrar together with 
banker’s order or similar instruments payable to the 
Company in respect of all applicable taxes and stamp, 
issue and registration duties (if any) arising in any 
jurisdiction on conversion of such RCPS. The duly 
completed and valid Conversion Notice shall be 
irrevocable after receipt thereof by the Share Registrar 
and the right to receive the preferential dividends referred 
to in the Articles of Association of Ann Joo in respect of 
the RCPS that has been converted into Shares shall 
cease as from the date of issue and allotment of the new 
Shares. 
 
Further details on the conversion is set out in Section 
2.5(i) of this AP. 
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Terms   Details 
Conversion Mode : The RCPS holder shall surrender 1 RCPS, being 

equivalent to the value of the RCPS Issue Price and the 
RCPS Cash Consideration towards satisfying the RCPS 
Conversion Price for each Share. 
 

Adjustment to Conversion 
Price 

: The Issuer shall make the necessary adjustments to the 
Conversion Price in the event of any alteration to its 
share capital occurring prior to the expiry of the 
Conversion Period, whether by way of rights issue, 
capitalisation issue, consolidation of shares, subdivision 
of shares or reduction of capital howsoever being 
effected, in accordance with the provisions of the Articles 
of Association of Ann Joo. 
 

Rights :  Distribution of assets upon winding-up 
 
On a return of capital on liquidation or otherwise, the 
surplus assets of the Company remaining after the 
payment of its liabilities shall be applied: 
 
(a) first, in paying to the RCPS holder, a sum equal 

to any arrears of dividends declared but 
remaining unpaid on the RCPS; 
 

(b) secondly, in paying to the RCPS holders, an 
amount equal to the aggregate of the Issue Price 
on each RCPS; 
 

(c) thirdly, in paying the holders of ordinary shares, a 
sum equal to any arrears of dividends due on the 
ordinary shares whether or not the Company has 
sufficient distributable reserves; and  
 

(d) fourthly, the balance of the assets shall belong to 
and be distributed among the holders of any class 
of shares in the capital of the Company and in 
accordance with the respective rights attaching 
thereto. The RCPS will not confer on the RCPS 
holders the right to participate in the balance of 
the assets of the Company. 

 
   Voting Rights 

 
A RCPS does not carry any right to vote at any 
general meeting of the Company except for the right 
to vote in person or by proxy at such meeting in each 
of the following circumstances:  

 
(a) when the dividend or part of the dividend on the 

RCPS has been declared but remains unpaid for 
more than 6 months; 
 

(b) on a proposal to reduce the Company’s share 
capital;  

 

(c) on a proposal for the disposal of a substantial 
portion of the Company’s property, business and 
undertaking;  
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 Terms   Details 
Rights (cont’d)  (d) on a proposal that affects the rights attached to 

the RCPS;  
 

(e) on a proposal to wind up the Company; and 
 

(f) during the winding up of the Company. 
 

   Changes in capital  
 

Ann Joo may not create and issue further preference 
shares ranking in priority to the RCPS save with the 
requisite approval of the RCPS holders. Subject to 
such approval, the issue of further RCPS ranking in 
priority to the RCPS will be deemed to be a variation 
of the special rights attaching to such RCPS.  
 

 Directorship  
 

The RCPS does not entitle any holders to be 
represented on our Board. 

 
 Rights to receive notices, reports and attend 

meetings  
 

The holders of the RCPS shall have the right to 
receive notices, reports and accounts and attend 
meetings, being the same as those which ordinary 
shareholders are entitled, save that they do not have 
voting rights except when allowed under Articles of 
Association of Ann Joo. 

 
Ranking of RCPS : The RCPS shall rank equally amongst themselves and 

may rank in priority to, or equally with other preference 
shares that may be created in future. The RCPS shall 
rank in priority to the Shares, but shall rank behind all 
secured and unsecured obligations of Ann Joo. 
 
The RCPS will rank ahead in regards to payment of 
dividends in all classes of shares of Ann Joo.  
 
Upon liquidation of the Company, the RCPS holders shall 
have priority in the repayment of the RCPS over any 
payment to the shareholders of ordinary shares of the 
Company. The RCPS holders shall not be entitled to 
participate in the balance assets of the Company as set 
out in the Articles of Association of Ann Joo. 
 

Listing : The RCPS shall be listed on the Main Market of Bursa 
Securities. 
 

Ranking of new Shares to be 
Issued Arising from the 
Conversion of the RCPS 

: The new Shares to be issued pursuant to the conversion 
of the RCPS, if any, shall, upon allotment and issue, rank 
equally in all respects with the then existing issued and 
fully paid-up Shares, save and except that they will not be 
entitled to any dividends, rights, allotments and/or 
distributions that may be declared, made or paid, the 
entitlement date for which is prior to the date of 
conversion of the RCPS. 
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2.5 Conversion and redemption 
 
(i) Conversion 

 
The RCPS shall be convertible at the option of the RCPS holder into new 
Shares, at any time during the Conversion Period.  
 
The RCPS holder shall surrender 1 RCPS (being equivalent to the value of the RCPS 
Issue Price) and the payment of the RCPS Cash Consideration towards satisfying the 
RCPS Conversion Price for each Share.  
 
The conversion shall be exercised by the RCPS holder by delivering the duly 
completed Conversion Notice to the Share Registrar together with a banker’s order or 
similar instrument payable to the Company in respect of all applicable taxes and 
stamp, issue and registration duties (if any) arising in any jurisdiction on conversion of 
such RCPS. The duly completed and valid Conversion Notice shall be irrevocable 
after receipt thereof by the Share Registrar and the right to receive any preferential 
dividends referred to in the Articles of Association of Ann Joo relating to the RCPS 
that have been converted into Shares shall cease as from the date of issue and 
allotment of the new Shares. 
 
In the event of redemption in part on a pro-rata basis by the Company, the RCPS 
holder may convert their RCPS during the Acceptable Conversion Notice Period and 
opt for NRA adjustment as detailed in item (ii)(b) below. 
 
For illustrative purposes only, based on the RCPS Issue Price and the RCPS 
Conversion Price, the estimated cash outlay required from an Entitled Shareholder 
holding 4,000 Ann Joo Shares who wishes to fully subscribe for his entitlement of 
1,000 RCPS is RM500. In the event that all the RCPS are converted, the Entitled 
Shareholder shall be issued 1,000 Ann Joo Shares upon surrendering 1,000 RCPS 
together with an aggregate cash consideration of RM1,300, being the RCPS Cash 
Consideration for the conversion of RCPS into new Ann Joo Shares, based on the 
RCPS Conversion Price as follows:- 

 
Assuming an Entitled Shareholder holding 4,000 Ann Joo Shares 
     
Number of RCPS entitled pursuant to the 
Rights Issue of RCPS 

   1,000 

     
Number of new Ann Joo Shares to be 
issued upon conversion 

   1,000 

     
Upon conversion:-     
 No. of RCPS  RM RM 
(i) Number of RCPS to be surrendered  1,000 at 0.50 = 500 
(ii) Cash consideration (upon conversion) 1,000 at 1.30 = 1,300 
     
Total conversion cost    1,800 

 
 

Terms   Details 
Listing Status of new Shares : The new Shares to be issued upon conversion of the 

RCPS will be listed on the Main Market of Bursa 
Securities. 
 

Governing law : Laws of Malaysia. 
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Conversely, should Ann Joo exercise its option to redeem all the RCPS in its entirety, 
the Entitled Shareholder holding 4,000 Ann Joo Shares shall receive the redemption 
price in cash of RM500 (i.e. 1,000 RCPS at the RCPS Issue Price) and any 
dividends declared but not paid.   

 
(ii) Redemption 

 
The Company may redeem the RCPS in part on a pro-rata basis or in its entirety 
as the case may be, at the option of the Company at the RCPS Issue Price, at 
any time up to Maturity. As such, there is no fixed redemption schedule in 
respect of the RCPS. 
 
The redemption price is at the RCPS Issue Price, together with cumulative unpaid 
dividends up to the date of redemption. The Redemption shall be in cash and in one 
lump sum at the redemption price. 
 
To facilitate the Redemption, the trading of the RCPS will be suspended prior to and 
after the RCPS BCD (inclusive of the RCPS BCD) for such period as may be 
approved by Bursa Securities. Full details on the suspension will be disclosed in the 
Redemption Notice to be issued to the RCPS holders when the Company announces 
its intention to redeem the RCPS. 
 
For purposes of the redemption, all RCPS so redeemed by the Company shall be 
debited from the respective securities account of the RCPS holders and duly 
cancelled. 
 
In the event of redemption in part on a pro-rata basis by the Company, the number of 
RCPS to be redeemed from each RCPS holder will depend on the following: 
 
(a) If the RCPS holder does not opt for the NRA adjustment: 
 

No. of RCPS entitled 
to be redeemed from 

the RCPS holder 
= 

RCPS Offered to 
be Redeemed as 

at RCPS BCD 
 

                                                or 
 

(b) if the RCPS holder opts for the NRA adjustment: 
 

No. of RCPS entitled 
to be redeemed from 

the RCPS holder 
= 

RCPS Offered to 
be Redeemed as 

at RCPS BCD  - 

No. of RCPS converted 
during the Acceptable 

Conversion Notice 
Period 

 
This option is not applicable when the redemption by the Company is in its 
entirety. 

 
 NRA Option 

 
Pursuant to the NRA adjustment, the number of RCPS that are 
entitled to be redeemed from the RCPS holder as at the RCPS BCD 
shall be in accordance with the following formula: 

 
NRA to be redeemed 
 

= 

No. of 
RCPS held 
on RCPS 

BCD 
x 

Redemption 
percentage - 

No. of RCPS converted 
pursuant to the Conversion 

Notice received during 
Acceptable Conversion 

Notice Period 
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RCPS holders may opt for the NRA adjustment by converting such 
number of their RCPS together with opting for the NRA 
adjustment in the Conversion Notice to be submitted during the 
Acceptable Conversion Notice Period to the Share Registrar and 
received by the Share Registrar on or before the Last Election Date 
as depicted below: 

 

 
 

However, there will be no redemption of RCPS in the event the NRA 
is nil or negative, i.e. when the RCPS holder converts the equivalent 
of or more than the number of RCPS Offered to be Redeemed as at 
the RCPS BCD, as illustrated under Holder 2 in the table below. 
 
Benefits of the NRA adjustment to the RCPS holders 
 
This option will benefit the RCPS holder who, based on their 
individual investment decision, does not wish to be redeemed by the 
Company, particularly when the RCPS is “in-the-money”, i.e. the 
RCPS Conversion Price is below the current market price per Ann 
Joo Share. Otherwise, without the NRA adjustment, the “in-the-
money” RCPS would have been subject to the redemption (Please 
refer to the illustration below). 
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Notes:- 
 

(1) Market value attributable to the balance of RCPS held is calculated based on the difference between the 
market price of Ann Joo Share assumed at RM2.20 and the RCPS Cash Consideration of RM1.30. 

(2) No redemption as the amount of RCPS converted exceeds the amount to be redeemed. 
(3) As the RCPS holder has not opted for the NRA adjustment, the calculation shall be C x 20%. 
 
For clarification, in the event the RCPS holders convert their RCPS during the Acceptable 
Conversion Notice Period without opting for the NRA adjustment, the number of RCPS that 
are entitled to be redeemed from the RCPS holders shall be calculated based on the RCPS 
held by the RCPS holders as at the RCPS BCD. 
 
Based on the scenarios above, for “in-the-money” RCPS, a RCPS holder that opts for NRA 
adjustment is better-off with a higher net value compared to if the RCPS holder did not opt 
for the NRA adjustment (by comparing Holder 1 of RM368 vs Holder 3 of RM328 and Holder 
2 of RM400 vs Holder 4 of RM344. 
 
The RCPS holder who does not convert any RCPS has the lowest net value of RM320. 
 

2.6 Other corporate proposals announced but pending completion 
 
Save for the Corporate Exercises, as at the date of this AP, there are no other outstanding 
corporate proposals which have been announced by the Company but pending completion. 

 
 
3. RATIONALE FOR THE RIGHTS ISSUE OF RCPS 

 
After due consideration of the various funding options available to the Company, our Board is 
of the opinion that the Rights Issue of RCPS is the most appropriate avenue of fund raising 
for the Company in anticipation of future growth and expansion of the Ann Joo Group after 
taking into consideration, amongst others, the following factors:  

 
(i) the issuance of RCPS will not result in an immediate dilution effect on the EPS of the 

Group, which would otherwise have an immediate upfront impact from full issuance 
of Shares, as the RCPS are expected to be converted over a period of time;  

 
(ii) RCPS bearing a dividend rate of 5.0% per annum will serve as an unsecured fixed 

funding cost to Ann Joo for the tenure of the RCPS of 8 years, which will 
consequently mitigate Ann Joo’s exposure to any interest rate fluctuation and hence 
provide better cash flow management. Further, the RCPS also serves as an 
attractive investment alternative for Ann Joo’s shareholders; 

 
(iii) RCPS bearing a dividend rate of 5.0% per annum is higher than fixed deposits 

interest rates of 3.10% per annum (Source: Maybank fixed deposits rates as at the 
LPD). The Rights Issue of RCPS will also provide the shareholders of Ann Joo with 
an opportunity to further increase their equity participation in the Company via the 
option to convert the RCPS into Ann Joo Shares. Furthermore, taking into account 
the RCPS Conversion Price, shareholders may also benefit from any upside from 
potential future capital appreciation of the RCPS and/or Ann Joo Shares. 

 
In addition, in light of the improved financial performance of the Group for the 6 
month FPE 30 June 2016 recording an unaudited consolidated PAT of approximately 
RM97.92 million as disclosed in Section 6 of Appendix II of this AP, the Rights Issue 
of RCPS would allow the Group to raise additional funds to purchase additional 
inventory and raw materials for the Group’s manufacturing and trading activities to 
achieve accelerated production and business activities. This will positively contribute 
to the Group’s revenue and profitability that may potentially impact the market 
performance of the RCPS which may in turn increase the value of the RCPS holders.  
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As disclosed in Section 2.5(ii), the RCPS with the NRA option, will benefit the RCPS 
holder who, based on their individual investment decision, may not wish to be 
redeemed by the Company, particularly when the RCPS is “in-the-money”. 
Otherwise, without the NRA adjustment, the “in-the-money” RCPS would have been 
subject to the redemption; and  

  
(iv) any conversion of the RCPS will further strengthen the Company’s capital base and 

provide additional funding for the Company via the RCPS Cash Consideration and 
hence improve its gearing levels as well as potentially increase the liquidity of Ann 
Joo Shares.  

 
 
4. SHAREHOLDERS’ UNDERTAKING AND UNDERWRITING ARRANGEMENT 
 
4.1 Undertaking on a Minimum Subscription Level 
 

The Rights Issue of RCPS is intended to be undertaken on a minimum subscription basis to 
raise minimum gross proceeds of approximately RM42.21 million. The Minimum Subscription 
Level has been determined by our Board after taking into consideration, amongst others, the 
following: 
 
(i) The funding requirements, including working capital, of the Group; and 

 
(ii) The estimated expenses for the Corporate Exercises. 

  
In order to achieve the Minimum Subscription Level, the Company had procured 
Undertakings from the Identified Shareholders under the Rights Issue of RCPS. The 
Undertakings received by Ann Joo will ensure Minimum Subscription Level is achieved.  

 
A summary of the Undertakings are set out below: 
 

 
 
 
 

Identified Shareholders 

 
Shareholdings as at 

the LPD 

Minimum Scenario Maximum Scenario 
(1)RCPS to be 

subscribed pursuant 
to the Undertakings 

(2) RCPS to be 
subscribed pursuant 
to the Undertakings 

No. of 
Shares 

% No. of 
RCPS % 

No. of 
RCPS % 

AJC 183,512,532 36.66 45,878,133 54.36 45,878,133 36.66 
       
Lim Seng Chee & Sons Sdn 
Bhd 

69,405,600 13.87 17,351,400 20.56 17,351,400 13.87 

       
LSQ & Sons Sdn Bhd 59,096,400 11.81 14,774,100 17.50 14,774,100 11.81 
       
Lim Sin Seong Sdn Bhd 14,520,000 2.90 3,630,000 4.30 3,630,000 2.90 
       
Dato’ Lim Kiam Lam 9,018,250 1.80 2,254,563 2.67 2,254,563 1.80 
       
Dato’ Lim Hong Thye 2,104,900 0.42 526,225 0.61 526,225 0.42 
       
Total 337,657,682 67.46 84,414,421 100.00 84,414,421 67.46 
       
 
Notes:- 
 
(1) Based on 84,414,421 RCPS available for subscription under the Minimum Scenario. 
(2) Based on 125,139,720 RCPS available for subscription under the Maximum Scenario. 
 
Pursuant to the Undertakings, the Identified Shareholders have confirmed that they have 
sufficient financial resources to subscribe in full for their respective entitlements for the RCPS 
as specified in the Undertakings and such confirmations have been verified by Affin Hwang 
IB. 
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As the Rights Issue of RCPS will be undertaken on a Minimum Subscription Level basis 
taking into account the Undertakings, Ann Joo does not intend to procure any underwriting 
arrangement for the remaining RCPS not subscribed for by other Entitled Shareholders 
and/or their renouncees pursuant to the Rights Issue of RCPS.  
 
Notwithstanding the above, in the event the Minimum Subscription Level is not achieved, the 
Rights Issue of RCPS will be aborted and our Board will consider other alternative forms of 
fund raising, where required, for the Company’s future cash flow and working capital 
requirements. As at the LPD, the Company does not have any other alternative plan in the 
event the Minimum Subscription Level is not achieved. 

 
After taking into consideration of the Undertakings, subscription of the RCPS by the Identified 
Shareholders will not give rise to any mandatory general offer obligations pursuant to the 
Rules. Nonetheless, the Identified Shareholders have given their respective confirmations to 
observe and comply at all times with the provisions of the Rules. 
 

 
5. UTILISATION OF PROCEEDS 

 
Based on the RCPS Issue Price, the Rights Issue of RCPS is expected to raise gross 
proceeds of RM42.21 million and up to RM62.57 million under the Minimum Scenario and 
Maximum Scenario, respectively, which shall be utilised as follows: 

 
 
 
Details of utilisation  

Minimum 
Scenario 
(RM’ mil) 

Maximum 
Scenario 
(RM’ mil) 

 

(3)Estimated timeframe 
for the utilisation 

Working capital(1) 
 

41.21 61.57 Within 12 months 

Estimated expenses(2) 1.00 1.00 Upon completion of the 
Corporate Exercises 

Total 42.21 62.57  
    

 
Notes:- 

 
(1) The proceeds for working capital will be utilised to purchase additional inventory and raw 

materials as shown below in anticipation of future growth and expansion of the Ann Joo Group: 
 

 Minimum Scenario 
(RM’mil) 

Maximum Scenario 
(RM’mil) 

Manufacturing activities   
Scrap, iron ore, coke and anthracite* 30.00 43.00 
   
Trading of steel products   
Steel plates, cold rolled coils, hot rolled 
coils, shapes and sections* 

11.21 18.57 

   
Total 41.21 61.57 

 
* The working capital allocation for the manufacturing activities division and trading of 

steel products division is based on the revenue contribution of the respective 
divisions, being approximately 70% for the manufacturing activities division and 
approximately 30% for the trading of steel products division. The breakdown of funds 
to be utilised to purchase the additional inventories and raw materials under the 
Minimum Scenario and Maximum Scenario cannot be determined at this juncture, as 
the amount for each inventory and raw material will depend on the operating 
requirements of Ann Joo at the time of utilisation.  
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The proceeds raised for working capital utilised to purchase additional inventory and raw 
materials represent less than 10.0% of the total purchases of inventory and raw materials of 
Ann Joo Group for FYE 31 December 2015 of approximately RM849.02 million under the 
Minimum Scenario and Maximum Scenario, respectively. The additional working capital is 
expected to be in line with the industry outlook and prospects of the Ann Joo Group as detailed 
in Sections 7.2 and 7.3 of this AP, respectively. 

 
(2) Estimated expenses include all costs related to the Corporate Exercises, comprising 

professional fees, estimated fees payable to the relevant authorities, printing costs, expenses 
relating to the convening of the EGM and advertising expenses. If the actual expenses are 
higher than budgeted, the deficit will be funded out of the portion allocated for working capital. 
Conversely, if the actual expenses are lower than budgeted, the excess will be utilised for 
working capital purposes. 
 

(3) From the listing date of the RCPS. 
 
Any variation in the actual proceeds raised from the Rights Issue of RCPS and the 
consequential changes to the actual utilisation of proceeds will be adjusted to or from the 
amount allocated for working capital. 

 
Pending utilisation of the proceeds from the Rights Issue of RCPS for the abovementioned 
purposes, the proceeds will be placed in deposits with financial institutions or short-term 
money market instruments. The interest income derived from the deposits with financial 
institutions or any gains arising from the short-term money market instruments will be used as 
additional working capital for Ann Joo Group. 
 
Based on the RCPS Issue Price and the RCPS Conversion Price, the RCPS holders shall 
have the right to convert the RCPS into new Ann Joo Shares by surrendering 1 RCPS 
together with the RCPS Cash Consideration for conversion of the RCPS into 1 new Ann Joo 
Share. The gross proceeds to be raised from the conversion of the RCPS into new Ann Joo 
Shares are dependent on the total number of RCPS converted during the tenure of the 
RCPS.  
 
For illustrative purposes only, the maximum gross proceeds that are expected to be raised 
upon the full conversion of the RCPS is up to approximately RM162.68 million based on the 
RCPS Cash Consideration. The Company intends to utilise the proceeds arising from the 
conversion of the RCPS for the working capital requirements of the Group in the future. The 
proceeds for working capital will be utilised to purchase additional inventory and raw materials 
for the Group’s manufacturing activities, such as scrap, iron ore, coke and anthracite as well 
as for its trading of steel products, such as steel plates, cold rolled coils, hot rolled coils, 
shapes and sections. 
 

 
6. RISK FACTORS 
 

You and/or your renouncee(s)/transferee(s) (if applicable) should carefully consider the 
following risk factors (which may not be exhaustive) which may have an impact on the future 
performance of our Group, in addition to other information contained elsewhere in this AP, 
before subscribing for or investing in the Rights Issue of RCPS. 
 

6.1 Risks relating to the Rights Issue of RCPS   
6.1.1 No prior market for the RCPS  

 
The RCPS comprises a new issuance of securities for which there is currently no 
public market. The market price of the RCPS, like other securities traded on Bursa 
Securities, is subject to fluctuation and will be influenced by, amongst others, the 
market price and volatility of the underlying Ann Joo Shares, trades of substantial 
amounts of the RCPS on Bursa Securities in the future, corporate developments and 
financial performance of our Group. 
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In addition to the fundamentals of Ann Joo, the future price performance of the RCPS 
will also depend on various external factors such as the economic and political 
conditions of the country, sentiments and liquidity in the local stock market as well as 
the performance of regional and world business. 
 
The market price of Ann Joo Shares will be influenced by, inter-alia, the prevailing 
market sentiments, volatility of stock market of the country, operating results of our 
Group and prospects of the industries in which we operate in. 
 

6.1.2 Delay in or abortion of the RCPS 
 

The Rights Issue of RCPS is exposed to risk that it may be aborted or delayed due to, 
inter-alia, the following events:- 
 
(i) force majeure events or circumstances such as natural disasters, health 

epidemics, acts of government, terrorism, strikes, international/national 
disorders, and states of emergency, which are beyond the control of our 
Company and our advisers, arising prior to the implementation of the Rights 
Issue of RCPS; and/or 

 
(ii) the RCPS not being listed or quoted on Bursa Securities as a result of non-

compliance with the requirements (including the requirement for at least 100 
holders holding not less than 1 board lot of RCPS) or conditions determined 
or imposed by Bursa Securities. 

 
In the event the Rights Issue of RCPS is aborted/terminated, all monies received in 
respect of all subscriptions/applications for any RCPS will be refunded to the 
subscribing Entitled Shareholders and/or their renouncee(s)/transferee(s), if 
applicable, without interest. If any money received from the Entitled Shareholders 
and/or their renouncee(s)/transferee(s) are not repaid within 14 days after our 
Company becomes liable to repay, our Company will repay such money with interest 
at the rate of 10% per annum or such other rates as may be prescribed by the SC in 
accordance with Section 243(2) of the CMSA.  

 
6.2 Forward-looking statements 
 

Certain statements in this AP are based on historical data, which may not be reflective of the 
future results, and others are forward-looking in nature, which are subject to uncertainties and 
contingencies.  
 
All forward-looking statements are based on assumptions and estimates made by our Board 
and management and although believed to be reasonable at that time, are subject to known 
and unknown risks, uncertainties and other factors which may cause our actual results, 
performance or achievements, or industry results to materially differ from any future results, 
performance or achievements expressed or implied by such forward-looking statements.  
 
Such forward-looking statements are based on numerous assumptions regarding our present 
and future business strategies and the environment in which we will operate in the future. 
Such factors include, inter alia, general economic and business conditions, competition, the 
impact of new laws and regulations affecting us and the industries in which we operate in. 
 



21

Company No.: 371152-U 
 

21 

 
6.3 Risks relating to our Group  

 
6.3.1 Business and operational risks 

 
Our Group is subject to certain risks inherent in the steel manufacturing industry. 
These include increases in costs of labour and raw materials, labour and raw material 
shortages, changes in economic, business and credit conditions, business disruptions 
due to unexpected events such as temporary power outages and natural disasters, 
unfavourable changes in Government policies and competition from local and 
international players. 
 

6.3.2 Competition  
 
Our steel manufacturing, sale and trading business operate in a market characterised 
by strong competition resulting from the number of established market participants as 
well as the volume of imported steel products. In particular, the influx of steel products 
from China which has depressed margins for local steel producers in Malaysia. As 
with all competitive situations, there is a risk that we may not be able to compete 
effectively against other manufacturers, thus impacting on our business.  
 
However, due to the Chinese government’s initiatives to deal with closures of loss-
making, outdated and excess steel-making capacity factories, steel prices across the 
globe started to recover since the beginning of 2016.  
 

6.3.3 Pricing and availability of raw materials 
 
As steel is a commodity, the cost of sourcing steel as raw materials for our 
manufacturing and trading activities are subjected to fluctuation in world prices. The 
prices of the raw material for our Group’s steel products are dependent on the global 
demand and supply. In some situations, increases in the prices of raw materials are 
not easily passed onto the customers. This could impact on the margin or 
alternatively, if the increase in cost is passed onto the customers, the manufacturer 
may not be price competitive. Therefore, a significant increase in the market prices of 
raw materials will have an adverse effect on the business and future earnings of our 
Group. 
 
Further, the supply of the raw materials may be affected by external factors such as 
outbreak of diseases, delivery delays or other disruptions on a significant scale. 
 
Manufacturers with strong financial stability are able to hold stocks of these raw 
materials to cushion against fluctuation in prices. As these raw materials are 
commodities and therefore subjected to world prices, all manufacturers that use these 
materials are equally affected. 
 

6.3.4 Dependence on domestic construction industry and cyclical nature of demand 
 

Our Group’s prime products such as bars and wire rods are primarily used in the 
construction industry, which is a key area of focus for Ann Joo. A slew of 
infrastructure projects including Mass Rapid Transit II and Light Rail Transit Line III, 
and the construction of mega property development projects such as Menara 
Warisan Merdeka and Tun Razak Exchange are expected to drive demand for 
construction steel. 

 
Accordingly, demand for our steel products is, to some extent, dependent on the 
domestic construction industry, which is sensitive to the overall economic conditions 
in Malaysia. A decline in economic conditions may result in delays and cancellations 
of construction projects, which may have a cascading effect on the demand of our 
steel products. 



22

Company No.: 371152-U 
 

22 

 
Further, consumption of steel is also dependent on the demands of the manufacturing 
sector which in turn is affected by the domestic and global economic conditions which 
may be cyclical in nature. An economic downturn will result in a slowdown in the said 
industries and consequently reduce the demand of steel products, which in turn may 
also have an adverse impact on steel prices. 
 

6.3.5 Borrowings and financing risks and fluctuations in interest rate 
  
 Our total bank borrowings as at the LPD amounted to approximately RM0.92 billion, 

all of which are interest-bearing borrowings. Given that we have interest bearing 
borrowings, future fluctuation in the interest rate could have material effects on our 
Group’s interest and principal payments. Our performance will be affected in the 
event of adverse changes in the interest rates. As such, any additional borrowings 
and/or increase in interest rates may result in an increase in interest expense, which 
may in turn affect our profitability. Notwithstanding this, the funds to be generated in 
the future are expected to meet the repayment of the borrowings.  

 
 Our credit facilities may also be subject to periodic review by the banks or financiers 

and contain certain covenants which may limit our operating and financing flexibility. 
Any act or omission by us that breaches such covenants may give the rights to the 
banks or financiers to terminate the relevant credit facilities and/or enforce any 
security, where applicable, granted in relation to those credit facilities. This may in 
turn cause a cross default of other credit facility agreements.  

 
6.3.6 Dependency on key personnel 
 

Our Board recognises and believes that our continued success depends, to a 
significant extent, on the abilities and continuing efforts of our Directors as well as our 
key management and technical personnel who have been instrumental to our Group’s 
growth and expansion. The loss of any Director, key management personnel and/or 
technical personnel without suitable and timely replacement may have an effect on 
our Group’s operations and could also adversely affect our Group’s continued ability 
to compete in this industry. 
 

6.3.7 Political, economic and regulatory conditions 
 

Our business operations are subject to the jurisdiction of various governmental 
agencies or ministries. Any adverse development in the political, economic and 
regulatory conditions in Malaysia as well as in countries where our Group sources our 
raw materials from could materially and adversely affect the financial and operational 
conditions and the overall profitability of our Group. Political and economic 
uncertainties include but are not limited to changes in general economic and business 
conditions, government legislations and policies affecting our industry, inflation, 
political or social development, renegotiation or nullification of existing contracts. 
 
 
 
 
 
 

(The rest of this page has been intentionally left blank) 
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6.3.8 Foreign exchange risk 

 
We are exposed to foreign exchange risk as part of our sales and purchases are 
transacted in foreign currency, notably USD. Any significant fluctuations in exchange 
rates, particularly the USD, may have a significant impact, whether positively or 
negatively, on the revenue and future earnings of our Group. 
 
Although our Group uses “natural hedge” by entering into contracts where our 
Group’s export revenue earned and purchases made will be denominated in the same 
foreign currency and we also hedge through financial instruments such as derivatives, 
the foreign exchange and transaction currency risks may have a material adverse 
impact on our Group’s operations and financial position. 
 

6.3.9 Dependence on operating licences 
 
Our Group has been granted with various licences, permits and certificates from 
various governmental authorities. Some of these licences, permits and certificates are 
subject to periodic inspections, changes and/or fulfilment of certain conditions 
imposed by the relevant authorities. Failure to comply with the conditions imposed by 
the relevant authorities may cause Ann Joo’s licences, permits and certificates to be 
revoked or not renewed. 
 
Any revocation or non-renewal of our licences, permits and certificates from the 
relevant authorities may have a material impact on our Group’s ability to continue our 
operations and hence, may affect our profitability. 
 

6.3.10 Adequacy of insurance coverage 
 
Our Directors believe that our assets are adequately insured against unforeseen 
events such as fire and accidents by employees. Although we have taken the 
necessary measures to ensure that our business and assets are adequately covered 
by insurance, the insurance coverage may not be adequate for the replacement cost 
of all our assets, business or any consequential costs arising therefrom. In addition, 
such insurance policies may no longer be available or the policy cost may 
significantly increase in the future. The materiality of this risk shall depend on the 
nature of the insurance contract that our Group has taken, the insured sum of the 
respective subject(s) and the cost of such policies. 
 

6.3.11 Fire, energy crisis and other emergency risks 
 
Our Group’s manufacturing plants have to some extent flammable and explosive 
items which in the event of a fire breakout, our Group’s operation may be affected to 
the extent of the warehouse or specific area of operations.  
 
Although our plants are located in areas with no history of flooding or any other 
environmental risk, nevertheless floods are one of the natural risks that we may 
encounter.  
 
In respect of energy crisis i.e. disruption in electricity supply, our Group’s operations 
will be affected since electricity is used in the manufacturing process. Our Group’s 
operations will also be affected by a water crisis as water is used in the 
manufacturing process.  
 
In respect of other emergency risks, such as riot and labour strikes, our Group may 
be adversely affected. 
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6.3.12 Risk relating to our Group’s material litigation, claims or arbitration 
 

We may be involved from time to time in disputes with various parties involved in our 
business such as contractors, suppliers, purchasers as well as our customers. These 
disputes may lead to legal and other proceedings, and may cause us to suffer 
additional costs and delays.  
As at the LPD, save as disclosed in Section 4 in Appendix VII of this AP, neither our 
Company nor any of our subsidiary is engaged in any material litigation, claims or 
arbitration, either as plaintiff or defendant, which have or may have a material effect 
on our business or financial position, and our Directors are unaware of any 
proceedings threatened or of any fact likely to give rise to any proceedings, which 
may materially affect our financial position or business. 

 
However, any claims or legal proceedings in the future may adversely affect the 
operations and profitability of our Group. 
 
 

7. INDUSTRY OVERVIEW AND PROSPECTS OF OUR GROUP  
 

7.1 Outlook of the Malaysian Economy 
 
The Malaysian economy grew by 4% during the second quarter of 2016 (Q1 2016: 4.2%) 
despite increasing uncertainties in the external environment. The growth was supported 
mainly by domestic demand amid a decline in net exports and significant drawdown in stocks. 
On the supply side, all sectors continued to register a positive growth except agriculture. The 
services sector expanded by 5.7% (Q1 2016: 5.1%) on account of higher activity in the 
wholesale and trade as well as information and communication subsectors. The 
manufacturing sector grew by 4.1% (Q1 2016: 4.5%), supported by electrical and electronics 
(“E&E”) and chemical products. The construction sector expanded by 8.8% (Q1 2016: 7.9%) 
mainly driven by higher civil engineering and residential subsectors. Meanwhile, the mining 
and quarrying sector increased by 2.6% (Q1 2016: 0.3%) spurred by higher output of natural 
gas and crude oil as well as other mining segments. However, the agriculture sector 
contracted significantly by 7.9% (Q1 2016: -3.8%) due to lower output of both crude palm oil 
and rubber. 
 
Value-added of the manufacturing sector increased by 4.1% during the second quarter of 
2016 (Q1 2016: 4.5%). Manufacturing output grew further by 3.7% (Q1 2016: 3.3%) with 
positive growth in E&E and chemical products. Consequently, the capacity utilisation rate was 
higher at 77.5% (Q1 2016: 76.6%). Sales of manufacturing products rebounded by 1.2% to 
RM160 billion (Q1 2016: -1.8%; RM164 billion). 
 
The construction sector continued to record a strong growth of 8.8% during the second 
quarter of 2016 (Q1 2016: 7.9%) led mainly by civil engineering and residential activities. The 
civil engineering subsector continued to post a double-digit growth of 18.9% (Q1 2016: 
17.5%) supported by petrochemicals activities. The residential subsector recorded a strong 
growth of 9.2% (Q1 2016: 4.9%) driven by construction of high-end projects such as service 
apartments and terrace houses as well as Housing Project for the Hardcore Poor in the East 
Coast of Peninsular Malaysia. The specialised construction activities posted a growth of 7.9% 
(Q1 2016: 8.9%) mainly driven by piling, land clearing and earthworks activities, while the 
non-residential subsector contracted by 0.9% (Q1 2016: 0.4%) as there were no new projects 
during the quarter. The total value of construction work completed continued to increase at a 
double-digit pace of 11.7% year-on-year to RM30.4 billion with 9,983 projects registered (Q1 
2016: 11.1%; RM31.9 billion; 10,043 projects). The civil engineering subsector contributed the 
highest share in terms of value (33.1%), followed by non-residential buildings (31.6%), 
residential buildings (30.5%) and specialised construction activities (4.8%). The private sector 
continued to dominate construction activity with a share of 66.5% during the quarter. 



25

Company No.: 371152-U 
 

25 

 
The labour market remained stable in the second quarter of 2016, with the unemployment 
rate sustained at 3.4%. The total labour force rose marginally to 14.7 million people (Q1 2016: 
14.6 million). Meanwhile, total employment increased to 14.2 million (Q1 2016: 14.1 million) 
with the services sector accounting for the largest share of 8.6 million. This was followed by 
manufacturing (2.4 million) and agriculture (1.5 million) sectors. 
 
Total job vacancies registered via JobsMalaysia decreased to 111,995 (Q1 2016: 156,753). 
On sectoral basis, the manufacturing sector continued to generate the bulk of job openings, 
registering 39,740 vacancies or 35.5% of total job vacancies, followed by agriculture (31,251; 
27.9%) and services (30,081; 26.9%). By occupational category, elementary occupation such 
as domestic cleaners and helpers as well as manufacturing and agricultural labourers 
recorded the highest vacancies at 61,032 or 54.5% of total job vacancies. This was followed 
by plant and machine operators and assemblers (20,272; 18.1%) and professionals (10,119; 
9%). 
 
From January to July 2016, a total of 19,381 employees were retrenched (January – July 
2015: 14,452). The highest retrenchment was recorded in manufacturing sector (6,876) which 
accounted for 35.5% of total retrenchments mainly due to downsizing of workforce and 
closure of manufacturing plants, followed by financial and insurance activities (4,356; 22.5%) 
and wholesale and retail trade; repair of motor vehicles and motorcycles (3,801; 19.6%).  
 
The Malaysian economy is expected to remain on its growth trajectory in the third quarter of 
2016. This is underpinned by strong macroeconomic fundamentals as well as pro-growth 
fiscal and accommodative monetary policies. Domestic demand will continue to be the main 
engine of growth supported by private sector activity. On the supply side, the services, 
manufacturing and construction sectors will remain as the key drivers of growth. The economy 
will continue to operate under conditions of full employment while inflation is expected to 
remain manageable. 
 
(Source: Quarterly Update on the Malaysian Economy – 2nd Quarter 2016, Ministry of Finance 
Malaysia) 

 
7.2 Outlook of the Steel Manufacturing Industry in Malaysia 

 
Value-added of the manufacturing sector grew 4.3% during the first six months of 2016 
(January – June 2015: 4.9%), while output increased 4% mainly supported by export-oriented 
industries (January – July 2015: 4.8%). Higher production of E&E and resource-based 
products contributed significantly to the export-oriented industries, which grew 4.2% (January 
– July 2015: 5.3%). Meanwhile, growth of the domestic-oriented industries was sustained at 
3.3% supported by steady construction activity and consumer spending. Average wage per 
employee continued to increase 4.1% to RM3,076, while the number of employees decreased 
0.1% largely due to automation to replace unskilled workers (January – July 2015: 4.7%; 
RM2,897; 0.1%). Capacity utilisation rate remained high at 77.5% during the second quarter 
of 2016 (Q1 2016: 76.7%), indicating higher output of the sector. For the year, the 
manufacturing sector is expected to grow 4% (2015: 4.9%). 
 
Output of construction-related materials continued to increase 4.8% (January – July 2015: 
4.5%) mainly supported by higher production of non-metallic mineral and basic metals as well 
as fabricated metal products, which grew 6.3%, 2.1% and 5.6%, respectively (January – July 
2015: 7.2%; 2.5%; 3.6%). Production of glass products, pig iron and other structural metal 
products increased significantly by 21.9%, 24.7% and 8.3%, respectively (January – July 
2015: 1.1%; 16.4%; 0.2%). Growth of the subsector was attributed to higher demand from 
civil engineering and residential subsectors. 
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For the year, capital outlays will be mainly concentrated in the services, manufacturing and 
construction sectors. In the services sector, investment will be largely in the distributive trade 
and tourism subsectors. Information and communication subsector is expected to support 
investment following further enhancement in network and application services. Meanwhile, 
capital spending in the manufacturing sector will be supported by expansion in E&E and 
medical devices industries. Investment in construction sector will be mainly driven by 
infrastructure projects. 
 
Non E&E exports rebounded 5.1% (January – August 2015: 0.2%) with expansion across 
major subsectors, particularly chemicals and chemical products; machinery, equipment and 
parts; manufactures of metal as well as optical and scientific equipment. However, negative 
growth was recorded in petroleum products; iron and steel; non-metallic mineral; and 
jewellery. 
 
In line with robust re-export activities during the first eight months of 2016, receipts from 
manufactures of metal increased 10.3% (January – August 2015: 15.6%). Growth was mainly 
attributed to non-ferrous metals, particularly aluminium (63.1%) and copper (5.9%). Major 
export destinations for manufactures of metal include Singapore, China, India, Japan and 
Vietnam. 
 
(Economic Report 2016/2017, Ministry of Finance Malaysia) 
 
Association of Southeast Asia Nations (“ASEAN”) steel demand registered a healthy growth 
rate of 8.9% year-on-year in the first half of 2015. This was contributed largely by a significant 
surge in steel demand in Vietnam, from 6.35 million tonnes in the first half of 2014 to 8.38 
million tonnes in the corresponding period of 2015, a huge jump of 32% year-on-year. In the 
same period, Singapore also registered a strong growth of 37.8% year-on-year in steel 
demand to 2.2 million tonnes. Philippines’ steel demand also picked up by 8.9% year-on-year 
to 3.8 million tonnes while Malaysia maintained its modest growth momentum with steel 
demand increasing 2.6% year-on-year to register 5.1 million tonnes in the same period. 
Thailand’s steel demand stagnated at 8.3 million tonnes in the first half of 2015. Indonesia 
was the only country in the region that experienced a decline of 2.6% year-on-year in steel 
consumption to 7.3 million tonnes. 
 
Despite the continued growth in steel demand in the region, domestic producers were not 
benefiting from the expansion. Total production of hot rolled steel products declined from 15 
million tonnes in the first half of 2014 to 14 million tonnes in the same period of 2015. On the 
other hand, import rose sharply, by 18.7% year-on-year to 25.8 million tonnes. Export surged 
moderately by 5.6% year-on-year in the same period.  
 
Malaysia maintained its moderate growth path in steel demand, increasing by 2.6% year-on-
year in the first half of 2015. Malaysia’s long steel demand picked up robustly, by 20% year-
on-year. However, domestic production only surged by 4% year-on-year. Import, on the other 
hand, increased by half a million tonnes to nearly 2 million tonnes in the first half of 2015. Flat 
steel demand declined substantially, by 25% year-on-year, with both domestic production and 
imports registering negative growth rates. Domestic production dropped 31% year-on-year 
and import contracted 6% year-on-year. On the other hand, export surged significantly, by 
24% year-on-year during the same period.  
 
(Source: South East Asia Iron and Steel Institute – ASEAN steel demand in the first half of 
2015) 
 
Overall apparent steel consumption in the ten countries, namely Australia, South Korea, 
Taiwan, Indonesia, Japan, Thailand, Vietnam, Philippines, Singapore and Malaysia slowed 
down by 4.7% year-on-year to 206 million tonnes in 2015 (2014: 216 million tonnes). 
ASEAN’s steel demand increased by 4.3% year-on-year in 2015.  
 
(Source: South East Asia Iron and Steel Institute – Overview of Steel Consumption Pattern, 
29 July 2016, http://www.seaisi.org/news_details.php?nid=5485) 
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Brunei, Indonesia, Malaysia, the Philippines, Singapore, and Thailand (collectively, “ASEAN-
6”) continued to show resilient growth in steel demand with total apparent steel consumption 
increasing 5% year-on-year in 2015 to reach 69 million tonnes. The growth in steel 
consumption in 2015 saw a parallel increase in volume of steel imports which rose 5.2% year-
on-year while regional production of hot-rolled products saw a moderate growth of 4.4% year-
on-year. Going forward, ASEAN economies are expected to see healthy growth in the near to 
medium term which will boost steel consumption in the region. The ASEAN-6 is projected to 
be able to maintain a steady growth in steel consumption of around 5%-6% per annum and 
total apparent steel demand is expected to exceed 80 million tonnes in 2018. 
 
Philippines and Vietnam are expected to continue to see strong growth in steel demand while 
Indonesia and Thailand will start to return to growth path and see gradual increase in steel 
consumption. Steelmakers in the region will continue to face intense competition from cheap 
imports, particularly from China. The ability of the Chinese government in making good its 
intention of cutting down excess steel production capacity in the country will be monitored 
closely by the regional steel groupings which will continue to put pressure on the Chinese 
side to effectively address the issue. 
 
(Source: Paper presented at the 2016 South East Asia Iron and Steel Institute Conference & 
Exhibition) 
 
The Malaysian steel industry contributes approximately 4% to Malaysia’s Gross Domestic 
Product (“GDP”). Although having a population lesser than its ASEAN peers, Malaysia’s steel 
demand is currently the 4th largest in ASEAN. Meanwhile, the average annual growth rate of 
the Malaysian steel industry from 2016 to 2018 is forecasted at 4% per annum. 
 
Under the 11th Malaysian Plan (2016-2020), the construction sector is projected to grow at 
10.3% per year and contribute RM 327 billion, or 5.5% of the GDP by 2020. The construction 
industry transformation programme 2016-2020 is expected to meet the demand driven by the 
acceleration in the industrial and infrastructure sector via Entry Point Projects. Efforts to 
transform the construction sector will be based on four strategies including driving productivity 
through improved use of technology and modernized construction methods. Apparent Steel 
Consumption is estimated to have increased by 0.6%, from 10.08 million metric tonne (“mt”) 
in 2014 to 10.14 million mt in 2015. Overall, in Malaysia, long products consumption (64.9%) 
is still higher than flat products (35.1%). The consumption for long products increased by 
0.3% to 6.65 million mt in 2015. Flat products consumption recorded a positive growth of 
2.6%, from 3.50 million mt in 2014, to 3.6 million mt in 2015. Finished steel production 
recorded a negative growth in 2015, down 3.88% to 7.2 million mt, from 7.5 million mt in 
2014.  
 
In 2015, Malaysia imported 7.92 million mt of steel, a surge of 2.5% mainly due to China 
imports. Export declined by 15% from 2.77 million in 2014 to 2.34 million mt in 2015. Major 
sources of imports were from China (43.40%), Japan (18.30%) and Korea (12.01%). Imports 
from China showed a steep increase of 30% in 2015 to 3.4 million mt, from 2.6 million mt in 
2014. Major steel imports from China were bars (1.17 million mt) and wire rods (845,138 mt) 
while from Japan are hot rolled coil (437,562 mt) and cold rolled coil (252,336 mt). China 
surpassed Japan in 2013, to become Malaysia’s largest source of steel imports while imports 
from Japan, Korea, India and Vietnam showed a downward trend in 2015.  
 
The Malaysian steel industry, however, remains in the doldrums despite growth in steel 
consumption. Some of the main issues that largely reflect the current state of affairs and 
concerns of the industry, include the influx/circumvention of imports, widening gap between 
imports and exports, depressed prices/thinning margins/massive losses, under-utilisation of 
capacity and shrinking market share, and growing capacities in ASEAN countries. 
Additionally, the liberalisation of the industry (2020 and beyond), trade actions within ASEAN 
and elsewhere, being competitive versus cash flow issues/rising cost of doing business (raw 
materials, energy, labour, Goods and Services Tax (“GST”)/taxation, subsidy rationalisation, 
forex, etc.) and the threat of financial institutions losing interest in the industry resulting in 
withdrawal or reduction of financial facilities/unutilised funds.  
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The Malaysian steel industry hopes for better times in 2016. Prices of materials and products 
have shown upward trends in the first quarter and domestic consumption is expected to 
improve, driven by government projects such as Greater KL, high rail transit, mass rapid 
transit, as well as new highways, including the Pan Borneo Highway. 

(Source: Malaysian Iron & Steel Industry Federation Country Report – Malaysia 2016)  

7.3 Prospects of Ann Joo 

After years of turmoil in the global steel industry, a turnaround happened in the form of a 
broad recovery in steel prices across the globe, prompted by the Chinese government’s 
initiatives to deal with closures of loss-making, outdated and excess steel-making capacity 
factories. According to Bloomberg news dated 5 February 2016, the Chinese annual crude 
steel capacity will be cut by 100 to 150 million tonnes by 2020. Such industry movements are 
expected to significantly improve the operating environment for steel millers worldwide.  

The year 2016 is shaping up as a year of recovery in steel prices whereby China’s domestic 
prices have recovered by more than 30% from its December 2015 lows of RMB1,610 per 
metric tonne (“pmt”) to RMB2,200 pmt as at 30 June 2016. International steel prices, 
including Malaysia, have also rebounded by the same magnitude as international steel prices, 
including Malaysia, are based on China’s domestic prices for steel. Prices for the remainder 
of 2016 will continue to be influenced by industry sentiment, including the expected pace of 
China’s capacity cuts of 100 to 150 million tonnes as mentioned above, and the trend in raw 
materials prices such as iron ore and scrap. However, in view of the huge losses of 
RMB64.50 billion by China’s steel companies in 2015, it appears that prices are likely to 
remain significantly above December 2015 lows of RMB1,610 pmt. The management of Ann 
Joo is of the view that the price rally and temporary supply shortage in March-April 2016 were 
triggered by China suppliers having cancelled export orders given the surge in China’s 
domestic prices from RMB1,980 pmt as at 1 March 2016 to RMB3,060 pmt as at 30 April 
2016 as well as the over reliance of Malaysia on steel imports from China including both 
semi-finished products such as billets and finished products such as steel bars and wire rods. 
With the absence of billet supply from China, certain local mills were unable to produce 
finished products as billets were needed as key raw materials for these mills. Further, an idle 
steel plant would take time to restart and resume operations, a scenario that is both costly 
and inefficient to the supply of local Malaysian steel.  

The subsequent price correction in May 2016 resulted in a normalisation of profit margins for 
efficient steel mills. Looking forward, while steel prices continue to fluctuate, the risk of 
China’s mills resuming their past practice (in second half 2015) of exporting at loss-making 
prices appears low. This is because the Chinese government remains firm on its industry 
capacity reduction program with various initiatives and financial measures to close excess 
capacity. Nonetheless, steel prices are expected to remain highly volatile for quite some time. 

Prices of key raw materials such as iron ore and scrap have also recovered from second half 
2015 lows, whereby, the monthly average prices of iron ore have recovered from USD40 pmt 
in December 2015 to USD51 pmt in June 2016 and the monthly average scrap prices have 
recovered from USD175 pmt in December 2015 to USD235 pmt in June 2016. International 
iron ore prices temporarily surged to above USD60 pmt in early March 2016 due partly to 
steel mills’ restocking. However, prices of iron ore have since eased from the low to mid 
USD50 pmt range. Given that China’s domestic demand is expected to decline by around 2% 
in 2016 (according to the World Steel Association) which may hinder steel output, iron ore 
prices are expected to remain low for the year. Coking coal, which is used in the steel 
production process, is similarly expected to remain at relatively low levels.  

The expected low prices of iron ore and coking coal would result in continued cost 
competitiveness for steel companies such as Ann Joo, with its integrated iron and steel 
making operations, which involves the use of iron ore and coking coal.  
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Scrap iron prices, in contrast, are expected to continue rising, as steel producers that use 
purely Electric Arc Furnace (“EAF”) in East and South East Asia resume or increase their 
operations in view of the increase in steel prices. If prices of domestic and international scrap 
continue to rise at a faster pace than iron ore prices, this could continue to extend Ann Joo’s 
cost competitiveness in comparison to pure EAF steel producers.  
 
Leveraging on the advantages of the Group’s hybrid Blast Furnace–EAF operations, the 
Group enjoys an unparalleled operational flexibility, especially in varying its raw material feed. 
This allows the Group to effectively manage its manufacturing costs and hedge against 
fluctuations in raw material prices. The hybrid combination of Blast Furnace EAF via hot metal 
charging has propelled Ann Joo Group to become a low cost producer of long steel products 
in Malaysia.  
 
In Malaysia, the demand for construction steel, a key area of focus for Ann Joo, is expected to 
remain robust in 2016. A slew of infrastructure projects including Mass Rapid Transit II and 
Light Rail Transit Line III, and the construction of major high-rise buildings such as Menara 
Warisan Merdeka, are expected to drive demand in 2016. Imposition of trade measures on 
China by certain regional markets, such as Vietnam in March 2016 which has imposed 
safeguard duty of 23.30% on import of steel ingots (amongst others, billets) and 15.40% on 
import of long steel products (amongst others, steel bars and wire rods), also creates large 
regional opportunities for Ann Joo’s products. This provides Ann Joo with the flexibility of 
selling to domestic and/or export markets, depending on price and market conditions.  
 
Ann Joo is the only pig iron producer in Malaysia. With the resumption in regional and 
domestic demand for pig iron as evidenced by Ann Joo’s pig iron of which demand has been 
strong in the 1st half of 2016, and regional demand for billets from Vietnam who has imposed 
a safeguard duty on import of billets from China. Malaysia is exempted from the aforesaid 
safeguard duty. Based on the aforementioned, the Group is provided with more opportunities 
to increase sales of iron products and semi-finished goods as the Ann Joo Group is the only 
local pig iron producer catering for the demand in Malaysia and Southeast Asia.  

 
Further, the enforcement of the certification of standards compliance for building materials on 
1 December 2015 under the Lembaga Pembangunan Industri Pembinaan Malaysia 
(Amendment) Act 2011 which came into operation on 1 June 2015, showed the elimination of 
sub-standard steel products, both imported and locally produced for the consumption of the 
construction industry. Stringent enforcement of these regulated requirements would benefit 
Ann Joo, given its position as a premier manufacturer of bars and wire rods. 
 
Notwithstanding that the Group recorded an audited consolidated LAT of approximately 
RM135.48 million for FYE 31 December 2015, the financial performance of the Group has 
improved significantly recording an unaudited consolidated PAT of approximately RM97.92 
million for the 6 month FPE 30 June 2016 after the Group utilised the hybrid Blast Furnace-
EAF technology in its manufacturing activities coupled with the recovery in steel prices and 
increased revenue. With the recovery of steel prices across the globe as well as a temporary 
supply shortage caused by Chinese mills cancelling export orders for both semi-finished and 
finished products, the Ann Joo Group may be able to expand its manufacturing of integrated 
iron and steel making operations to increase production output and to sell its inventory to 
mitigate the supply shortage situation. In light of the above, the Rights Issue of RCPS would 
serve as an avenue for the Group to raise additional funds which will be utilised to purchase 
additional inventory and raw materials for the Group’s manufacturing activities, such as scrap, 
iron ore, coke and anthracite as well as for its trading of steel products, such as steel plates, 
cold rolled coils, hot rolled coils, shapes and sections to achieve accelerated production and 
business activities.  
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The Group will continue to focus on improving its productivity by integrating its blast furnaces 
to rolling mills to maximise production output in order to meet the market demand as well as 
to further enhance its cost competitiveness. Moving forward, the Group is focused on 
becoming a total steel solution provider for the upcoming infrastructure projects, amongst 
others, Tun Razak Exchange, Light Rail Transit 3, Bandar Malaysia and Mass Rapid Transit 
2, by combining the strength of its iron and steel making plants and its trading division. 
Further, the Group has resumed its steel bars cut and bend service centre, and the 
development of 50 mm diameter (D50) deformed bars to drive towards its strategy of 
becoming a total steel solution provider. 
 
Barring unforeseen circumstances, our Board is confident on the future prospects of the 
Group. The Rights Issue of RCPS to be undertaken will strengthen its financial position which 
will allow the Group to expand its business activities in anticipation of future growth and after 
having considered the outlook of the steel manufacturing industry in Malaysia as set out in 
Section 7.2 of this AP. Premised on the aforementioned and the Group’s efforts in improving 
its cost structure, the future prospects of the Group are expected to be favourable moving 
forward.  
 
(Source: The management of the Ann Joo Group) 
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8.4 Earnings and EPS 
 

The liability component of the RCPS (net of estimated expenses) shall be amortised at an 
effective interest rate per annum of 6% over the tenure of the RCPS. The effective interest 
rate per annum of 6% was arrived at based on the effective interest rate of unrated 
redeemable bonds of Ann Joo for 2015 of between 5.60%-6.00%. 
 
As such, a discount on liability component of the RCPS totalling RM2.65 million and RM3.93 
million shall be unwound and charged to the income statement on an effective interest 
method over the 8-year tenure of the RCPS, for the Minimum Scenario and Maximum 
Scenario, respectively (“Unwinding of Discount”).  
  
In addition, the EPS of the Group may be diluted as a result of the increase in the number of 
Shares in issue after the issuance of Shares arising from the conversion of the RCPS in the 
future.  
 
For illustrative purposes only, assuming the Rights Issue of RCPS had been completed and 
all the RCPS had been converted into new Ann Joo Shares, the proforma dilution effect on 
the basic EPS of the Ann Joo Group as a result of the increase in number of Ann Joo Shares 
in issue, is set out below:- 

 
 

Audited 
FYE 31 

December 
2015 

After the Rights Issue 
of RCPS 

After the Rights Issue of 
RCPS and assuming full 
conversion of the RCPS  

Minimum 
Scenario 

Maximum 
Scenario 

Minimum 
Scenario 

Maximum 
Scenario 

      
(Loss) after tax attributable to 
the equity holders of the 
Company (RM ‘000) 

(135,475) (135,475) (135,475) (135,475) (135,475) 

      
Less:-      
Total Unwinding of Discount - (1)(2,651) (1)(3,930) - - 
      
Proforma (loss) after tax 
attributable to the equity holders 
of the Company (RM ‘000) (135,475) (138,126) (139,405) (135,475) (135,475) 
      
Number of Shares in issue as at 
the LPD (‘000) 500,559 (2)500,559 (2)500,559 (3)584,973 (3)625,699 
      

Basic EPS (sen) (27.06) (4)(27.59) (4)(27.85) (5)(23.16) (5)(21.65) 
 

Notes:- 
 
(1) Assuming the total Unwinding of Discount of RM2.65 million and RM3.93 million, under the 

Minimum Scenario and Maximum Scenario, respectively, are unwound and charged in full to 
the income statement for the FYE 31 December 2015. 
 
The expected Unwinding of Discount for each year are as follows:- 
 

Year 
Minimum Scenario 

RM’000 
Maximum Scenario 

RM’000 
Year 1  267 396 
Year 2  283 420 
Year 3  300 445 
Year 4  319 473 
Year 5  338 501 
Year 6  359 532 
Year 7  381 564 
Year 8  404 599 
Total 2,651 3,930 
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(2) Being the proforma enlarged issued and paid-up share capital after the Rights Issue of RCPS 
under Minimum Scenario and Maximum Scenario, respectively. 

(3) Being the proforma enlarged issued and paid-up share capital after the Rights Issue of RCPS 
and assuming full conversion of the RCPS since day-1 of the FYE 31 December 2015 under 
Minimum Scenario and Maximum Scenario, respectively.  

(4) This illustrates the dilution of the basic EPS as a result of the total Unwinding of Discount 
arising from the Rights Issue of RCPS. 

(5) This illustrates the full dilution of the basic EPS as a result of the Rights Issue of RCPS and 
assuming full conversion of the RCPS. 

 
The Rights Issue of RCPS is not expected to have any material and/or immediate effect on 
the earnings of the Group. 
 

8.5  Convertible securities 
 

As at the LPD, Ann Joo does not have any existing convertible securities. 
 
 

9. WORKING CAPITAL, BORROWINGS, CONTINGENT LIABILITIES AND MATERIAL 
COMMITMENTS 
 

9.1 Working capital  
 
Our Board is of the opinion that, based on the banking facilities currently available to our 
Group, our Group’s cash balance, internally generated funds from our business operations as 
well as the proceeds to be raised from the Rights Issue of RCPS, our Group has sufficient 
working capital for a period of 12 months from the date of this AP to meet our present and 
foreseeable future requirements. 
 

9.2  Borrowings 
 

As at the LPD, our Group has total outstanding borrowings of approximately RM923.0 million 
which are interest bearing, as follows:  
 

 
(RM’000) 

  
Unsecured short-term borrowings 922,996 

 
 

 
The figure above is also inclusive of the following borrowing which is denominated in USD, 
but expressed in RM terms: 
 

Currency 

Amount of debt 
denominated in 

foreign currencies Exchange rate as at 
the LPD* 

Amount of debt 
denominated in 

RM 
 (’000) (RM’000) 
USD 35,987 4.15 149,346 

 
   

 
Note:- 
* The middle exchange rate of USD1.00:RM4.15 from BNM’s website as at the LPD. 
 
Other than disclosed above, we do not have any other borrowings. After having made all 
reasonable enquiries, there has not been any default on payments of either interest and/or 
principal sums in respect of any borrowings throughout the FYE 31 December 2015 and the 
subsequent financial period up to the LPD.  
 
As at the LPD, neither we nor our subsidiaries are in breach of any terms and conditions or 
covenants associated with our borrowing facility agreements, which could materially affect our 
financial position, results and/or business operations. 
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9.3 Contingent liabilities 

 
As at the LPD, there are no contingent liabilities incurred or known to be incurred by the Ann 
Joo Group, which upon becoming enforceable may affect the business or financial position of 
the Group save for the material litigation as disclosed in Section 4 of Appendix VII. 

 
9.4 Material commitments 

 
Save as disclosed below, our Board is not aware of any material commitments for capital 
expenditure incurred or known to be incurred by the Ann Joo Group as at the LPD, which 
upon becoming enforceable may have a material effect on the business or financial position 
of the Ann Joo Group: 

 
 RM’000 
Property, plant and equipment  
Contracted but not provided for 9,600 
Approved but not contracted for 5,366 
 14,966 
 
The material commitments are expected to be financed through our Group’s internally 
generated funds and/or borrowings. 
 
 

10. PROCEDURES FOR ACCEPTANCE, PAYMENT, SALE/TRANSFER AND EXCESS 
APPLICATION  

 
10.1  General 
 

As you are an Entitled Shareholder and the RCPS are prescribed securities, your CDS 
Account will be duly credited with the number of Provisional RCPS, which you are entitled to 
subscribe for in full or in part under the terms of the Rights Issue of RCPS. You will find 
enclosed with this AP, the NPA notifying you of the crediting of such Provisional RCPS into 
your CDS Account and the RSF to enable you to subscribe for the RCPS provisionally allotted 
to you, as well as to apply for excess RCPS, if you choose to do so. This AP and the RSF are 
also available on Bursa Securities’ website (https://www.bursamalaysia.com). 
 
If you are an Authorised Nominee who has subscribed for NRS with Bursa Depository, an 
electronic copy of this AP and the Nominees Provisional RCPS Entitlement File will be 
transmitted to you electronically by Bursa Depository through its existing network facility with 
the Authorised Nominees. Please refer to Sections 10.5, 10.6 and 10.8 of this AP for the 
procedures for acceptance as well as to apply for excess RCPS, if you choose to do so. 
 
The minimum number of RCPS that can be subscribed for or accepted is 1 RCPS. You and 
your renounce(s)/transferee(s) (if applicable) should take note that a trading board lot of the 
RCPS is 100 RCPS. 
 
Our Company shall make an announcement after the closing date of RCPS on the outcome of 
the Rights Issue of RCPS. 
 

10.2  NPA 
 
The provisional allotted of the RCPS are prescribed securities pursuant to Section 14(5) of the 
SICDA and therefore, all dealings in the Provisional RCPS will be by book entries through 
CDS Accounts and will be governed by the SICDA and the Rules of Bursa Depository. 
Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are required to 
have valid and subsisting CDS Accounts when making their applications. 
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10.3  Last date and time for acceptance and payment

The last date and time for acceptance for the provisional RCPS is at 5.00 p.m. on 22 
November 2016, or such extended date and time as our Board may decide at its absolute 
discretion.

10.4 Methods of application

You may subscribe for such number of RCPS that you have been provisionally allotted as well 
as to apply for excess RCPS, if you choose, using either of the following methods: 

Method of application Category of Entitled Shareholders 

RSF(1) All Entitled Shareholders 

Electronic Application(2) or Internet Application(3) All Entitled Shareholders 

NRS Authorised Nominee who has subscribed for NRS 

Notes:

(1) A copy of the RSF will be enclosed together with this AP. The RSF is also available on the website of Bursa 
Securities (https://www.bursamalaysia.com). 

(2) The following surcharge per Electronic Application will be charged by the Participating Financial Institution: 

 Public Bank Berhad – RM4.24 (inclusive of 6% GST); and 
 Affin Bank Berhad – RM4.24 (inclusive of 6% GST). 

(3) The following processing fee per Internet Application will be charged by the respective Internet Participating 
Financial Institution: 

 Public Bank Berhad (http://www.pbebank.com) – RM4.24 (inclusive of 6% GST); and 
 Affin Bank Berhad (http://www.affinonline.com) – RM4.24 (inclusive of 6% GST).  

10.5 Procedures for full acceptance by the Entitled Shareholders and/or their 
renouncee(s)/transferee(s)

10.5.1 By way of RSF

If you wish to accept your entitlement to the Provisional RCPS, the acceptance of and 
payment for the Provisional RCPS must be made on the respective RSF enclosed 
with this AP and must be completed in accordance with the notes and instructions 
contained in the RSF. Acceptances which do not conform to the terms of this AP, the 
NPA or the RSF or the notes and instructions contained in the Documents or which 
are illegible may not be accepted at the absolute discretion of our Board. 

Renouncees/transferees who wish to accept the Provisional RCPS must obtain a 
copy of the RSF from their stockbrokers or our Share Registrar or at our Registered 
Office or from the Bursa Securities’ website at http://www.bursamalaysia.com and 
complete the RSF and submit the same together with the remittance to our Share 
Registrar in accordance with the notes and instructions printed therein. 

The procedure for acceptance and payment applicable to the Entitled Shareholders 
also applies to renounces/transferees who wish to accept the Provisional RCPS. 
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FULL INSTRUCTIONS FOR THE ACCEPTANCE OF AND PAYMENT FOR THE 
RCPS PROVISIONAL ALLOTTED TO THE ENTITLED SHAREHOLDERS AND/OR 
THEIR RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE) AND THE 
PROCEDURES TO BE FOLLOWED SHOULD THE ENTITLED SHAREHOLDERS 
WISH TO SELL OR TRANSFER ALL OR ANY PART OF THEIR PROVISIONAL 
ENTITLEMENTS ARE SET OUT IN THIS AP AND THE ACCOMPANYING RSF. 

 
ENTITLED SHAREHOLDERS AND/OR THEIR RENOUNCEE(S)/TRANSFEREE(S) 
(IF APPLICABLE) ARE ADVISED TO READ THIS AP, THE ACCOMPANYING RSF 
AND THE NOTES AND INSTRUCTIONS CONTAINED THEREIN CAREFULLY. 
 
Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) who wish 
to accept their provisional allotment in full are required to complete Parts I(A) and II of 
the RSF in accordance with the notes and instructions contained in the RSF. Each 
completed and signed RSF together with the relevant payment must be sent to our 
Share Registrar in the envelope provided by ORDINARY POST (at your own risk) or 
DELIVERED BY HAND or BY COURIER at the following address: 
 

BY COURIER / DELIVERED BY HAND  BY ORDINARY POST 
Symphony Share Registrars Sdn Bhd 
Level 6, Symphony House 
Pusat Dagangan Dana 1  
Jalan PJU 1A/46 
47301 Petaling Jaya  
Selangor Darul Ehsan 
Malaysia 
 

Peti Surat 9150 
Pejabat Pos Kelana Jaya 
46785 Petaling Jaya 
Selangor Darul Ehsan 

Helpdesk Tel: 03-7849 0777 
Fax: 03-7841 8151/52 
 

 

 
so as to arrive not later than 5.00 p.m. on 22 November 2016, being the last date and 
time for acceptance and payment. 
 
Entitled Shareholders who lose, misplace or for any other reasons require another 
copy of the RSF, may obtain additional copies from their stockbroker, our Share 
Registrar at the address stated above, our Registered Office or the website of Bursa 
Securities (http://www.bursamalaysia.com). 
 
1 RSF can only be used for acceptance of the Provisional RCPS standing to the 
credit of 1 CDS Account belonging to an Entitled Shareholder. Separate RSF(s) must 
be used for the acceptance of Provisional RCPS standing to the credit of more than 1 
CDS Account. If successful, the RCPS subscribed for will be credited into your CDS 
Account(s) as stated in the completed RSF(s). 
 
A reply envelope is enclosed in this AP. In order to facilitate the processing of the 
RSF by our Share Registrar, Entitled Shareholders are advised to use 1 reply 
envelope for each completed RSF. 
 
If acceptance and payment for the Provisional RCPS to any Entitled Shareholder 
and/or their renouncee(s)/transferee(s) (if applicable) are not received by our Share 
Registrar by 5.00 p.m. on 22 November 2016, being the last date and time for 
acceptance and payment for the Provisional RCPS, or any other extended date and 
time as may be determined and announced by our Board, such provisional allotment 
of RCPS will be deemed to have been declined and will be cancelled. Proof of time of 
postage shall not constitute proof of time of receipt by our Share Registrar. 
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Our Board will then have the right to allot such RCPS, which have not been taken up, 
to applicants applying for excess RCPS on a fair and equitable basis and in such 
manner as our Board in its absolute discretion deems fit and expedient and in the 
best interest of the Company, and such that the incidence of odd lots will be 
minimised. Our Board reserves the right not to accept any application or to accept any 
application in part only without assigning any reason thereof. 

 
EACH COMPLETED RSF MUST BE ACCOMPANIED BY THE APPROPRIATE 
REMITTANCE MADE IN RM FOR THE FULL AMOUNT PAYABLE IN THE FORM 
OF BANKER’S DRAFTS OR CASHIER’S ORDERS OR MONEY ORDERS OR 
POSTAL ORDERS DRAWN ON A BANK OR POST OFFICE IN MALAYSIA AND 
MUST BE MADE PAYABLE TO “ANN JOO RCPS ACCOUNT” CROSSED 
“ACCOUNT PAYEE ONLY” AND ENDORSED ON THE REVERSE SIDE WITH THE 
NAME AND CDS ACCOUNT NUMBER OF THE APPLICANT IN BLOCK LETTERS 
SO AS TO BE RECEIVED BY OUR SHARE REGISTRAR. 
 
APPLICATIONS ACCOMPANIED BY PAYMENTS OTHER THAN IN THE MANNER 
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY OR 
MAY NOT BE ACCEPTED AT THE ABSOLUTE DISCRETION OF OUR BOARD. 
DETAILS OF THE REMITTANCES MUST BE FILLED IN THE APPROPRIATE 
BOXES PROVIDED IN THE RSF. 
 
NO ACKNOWLEDGEMENT OF THE RECEIPT OF THE RSF FOR THE RCPS 
ACCEPTED OR APPLICATION MONIES IN RESPECT OF THE RIGHTS ISSUE OF 
RCPS WILL BE MADE BY THE COMPANY OR OUR SHARE REGISTRAR. 
HOWEVER, SUCCESSFUL APPLICANTS WILL BE ALLOTTED THEIR RCPS AND 
NOTICES OF ALLOTMENT WILL BE DESPATCHED BY ORDINARY POST TO 
THE SUCCESSFUL APPLICANTS AT THE ADDRESS SHOWN IN THE RECORD 
OF DEPOSITORS PROVIDED BY BURSA DEPOSITORY AT THE APPLICANTS’ 
OWN RISK WITHIN 8 MARKET DAYS FROM THE LAST DATE OF ACCEPTANCE 
AND PAYMENT FOR THE RCPS OR SUCH OTHER PERIOD AS MAY BE 
PRESCRIBED BY BURSA SECURITIES. 
 
APPLICATIONS SHALL NOT BE DEEMED TO HAVE BEEN ACCEPTED BY 
REASON OF THE REMITTANCE BEING PRESENTED FOR PAYMENT. 

 
ENTITLED SHAREHOLDERS AND/OR THEIR RENOUNCEE(S)/TRANSFEREE(S) 
(IF APPLICABLE) SHOULD NOTE THAT THE RSF AND REMITTANCES SO 
LODGED WITH OUR SHARE REGISTRAR SHALL BE IRREVOCABLE AND 
CANNOT BE SUBSEQUENTLY WITHDRAWN. 
 
OUR SHARE REGISTRAR WILL NOT CONTACT YOU AND/OR YOUR 
RENOUNCEE(S)/TRANSFEREE(S) (IF APPLICABLE) FOR ACCEPTANCES 
WHICH DO NOT STRICTLY CONFORM TO THE TERMS AND CONDITIONS OF 
THIS AP OR THE RSF OR THE NOTES AND INSTRUCTIONS CONTAINED IN 
THESE DOCUMENTS, OR WHICH ARE ILLEGIBLE. 
 
WHERE AN APPLICATION IS NOT ACCEPTED OR IS ACCEPTED IN PART 
ONLY, THE FULL AMOUNT OR THE BALANCE OF THE APPLICATION MONIES, 
AS THE CASE MAY BE, SHALL BE REFUNDED WITHOUT INTEREST AND 
SHALL BE DESPATCHED TO THE APPLICANT BY ORDINARY POST TO THE 
ADDRESS AS SHOWN ON THE RECORD OF DEPOSITORS PROVIDED BY 
BURSA DEPOSITORY AT THE APPLICANT’S OWN RISK WITHIN 15 MARKET 
DAYS FROM THE LAST DATE FOR ACCEPTANCE AND PAYMENT FOR THE 
RCPS. 
 
 

 



44

Company No.: 371152-U  
 

44 

10.5.2 By way of Electronic Application 
 
Please read carefully and follow the terms of this AP, the procedures, terms and 
conditions for Electronic Applications and the procedures set out at the ATMs of the 
Participating Financial Institutions before making an Electronic Application. 
 
(i) Steps for the Electronic Applications through Participating Financial 

Institutions’ ATMs within Malaysia 
 
The procedures for Electronic Applications at the ATMs of the Participating 
Financial Institutions are set out on the ATM screens of the relevant 
Participating Financial Institutions (“Steps”). For illustrative purposes, the 
procedures for Electronic Application at ATMs are set out below. The Steps set 
out the actions that you must take at the ATM to complete an Electronic 
Application. Please read carefully the terms of this AP, the Steps and the terms 
and conditions for Electronic Applications set out below before making an 
Electronic Application. 
 
(a) You must have an account with a Participating Financial Institution and 

an ATM card issued by that Participating Financial Institution to access 
the account. An ATM card issued by one of the Participating Financial 
Institutions cannot be used to apply for the RCPS at an ATM belonging 
to other Participating Financial Institutions; 
 

(b) You are advised to read and understand this AP BEFORE making the 
application; and 

 
(c) You shall apply for the RCPS via the ATM of the Participating Financial 

Institutions by choosing the Electronic Application option. Mandatory 
statements required in the application are as set out in “Terms and 
conditions for Electronic Applications” (please refer to Section 
10.5.2(iii) (Terms and conditions of Electronic Applications) below). You 
shall enter at least the following information through the ATM when the 
instructions on the ATM screen requires you to do so: 

 
 Personal Identification Number (“PIN”); 
 Select Ann Joo RCPS Account; 
 CDS Account number; 
 Number of RCPS and/or the RM amount to be debited from the 

account; 
 Current contact number (e.g. your mobile phone number); and 
 Confirmation of several mandatory statements. 

 
Upon the completion of your Electronic Application transaction, you will receive 
a computer-generated transaction slip (“Transaction Record”), confirming the 
details of your Electronic Application. The Transaction Record is only a record 
of the completed transaction at the ATM and not a record of the receipt of the 
Electronic Application or any data relating to such an Electronic Application by 
our Company or the Share Registrar. The Transaction Record is for your record 
and is not required to be submitted with your application. 
 
YOU MUST ENSURE THAT YOU USE THE NUMBER OF THE CDS 
ACCOUNT HELD IN YOUR NAME WHEN MAKING AN ELECTRONIC 
APPLICATION. IF YOU OPERATE A JOINT BANK ACCOUNT WITH ANY 
OF THE PARTICIPATING FINANCIAL INSTITUTIONS, YOU MUST ENSURE 
THAT YOU ENTER THE NUMBER OF THE CDS ACCOUNT HELD IN YOUR 
NAME WHEN USING AN ATM CARD ISSUED TO YOU IN YOUR NAME. 
YOUR APPLICATION WILL BE REJECTED IF YOU FAIL TO COMPLY WITH 
THE FOREGOING. 
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(ii) Participating Financial Institutions 

 
Electronic Applications may be made through an ATM of the following 
Participating Financial Institutions and their branches within Malaysia: 
 
   Public Bank Berhad 
   Affin Bank Berhad 
 

(iii) Terms and conditions of Electronic Applications 
 
The Electronic Application shall be made on, and subject to, the terms of this 
AP, as well as the terms and conditions of the Participating Financial 
Institutions and those appearing herein: 
 
(a) You are required to confirm the following statements (by pressing pre-

designated keys or buttons on the ATM keyboard) and undertake that 
the following information given are true and correct: 
 
(i)   You have attained 18 years of age as at the day for the application 

and payment; 
 

(ii)   You have read the relevant AP and understood and agreed with the 
terms and conditions of the application; and 

 
(iii)   You hereby give consent to our Company, Bursa Depository, our 

Share Registrar, the relevant Participating Financial Institutions, 
their respective agents and any third party involved in facilitating the 
application/refund, to disclose information pertaining to yourself and 
your account with the Participating Financial Institutions and Bursa 
Depository to the relevant authorities and any person as may be 
necessary or expedient to facilitate the making of the 
application/refund. 

 
Your application will not be successfully completed and cannot be recorded as 
a completed transaction at the ATM unless you complete all the steps required 
by the Participating Financial Institutions. By doing so, you shall have 
confirmed each of the above statements as well as giving consent in 
accordance with the relevant laws of Malaysia including Section 134 of the 
Financial Services Act, 2013 and Section 45(1)(a) of the SICDA, to the 
disclosures as described above. 
 
(b) You confirm that you are not applying for the RCPS as a nominee of any 

other person and that any Electronic Application that you make is made 
by you as the beneficial owner. 
 

(c) You must have sufficient funds in your account with the relevant 
Participating Financial Institutions at the time you make your Electronic 
Application, failing which your Electronic Application will not be 
completed. Any Electronic Application, which does not strictly conform to 
the instructions set out on the screen of the ATM through which the 
Electronic Application is being made, will be rejected. 

 
(d) You agree and undertake to subscribe for or purchase and to accept the 

number of RCPS applied for as stated on the Transaction Record in 
respect of your Electronic Application. Your confirmation (by your action 
of pressing the pre-designated keys (or buttons) on the ATM) of the 
number of RCPS applied for shall signify, and shall be treated as, your 
acceptance of the number of RCPS that may be allotted to you. 
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Should you encounter any problems in your Electronic Application, 
please refer to the Participating Financial Institutions. 
 

(e) By making and completing your Electronic Application, you, if successful, 
requests and authorises our Company to credit the RCPS allotted to you 
into your CDS Account. 
 

(f) You acknowledge that your Electronic Application is subject to the risks 
of electrical, electronic, technical, transmission, communication and 
computer-related faults and breakdowns, fires and other events beyond 
the control of our Company, our Share Registrar, the Participating 
Financial Institutions or Bursa Depository and irrevocably agrees that if: 

 
(i)   Our Company, our Share Registrar or Bursa Depository does not 

receive your Electronic Application; or 
 

(ii)   Data relating to your Electronic Application is wholly or partially lost, 
corrupted or inaccessible, or not transmitted or communicated to our 
Company, our Share Registrar or Bursa Depository, 

 
you shall be deemed not to have made an Electronic Application and you 
shall not make any claim whatsoever against our Company, our Share 
Registrar, the Participating Financial Institutions or Bursa Depository for 
the RCPS applied for or for any compensation, loss or damage relating 
to the application for the RCPS. 
 

(g) All of your particulars, including your nationality and place of residence, 
in the records of the relevant Participating Financial Institutions at the 
time you make your Electronic Application shall be true and correct, and 
our Company, our Share Registrar, the relevant Participating Financial 
Institutions and Bursa Depository shall be entitled to rely on the accuracy 
thereof. 
 

(h) You shall ensure that your personal particulars as recorded by both 
Bursa Depository and the relevant Participating Financial Institutions are 
correct and identical. Otherwise, your Electronic Application will be 
rejected. You must inform Bursa Depository promptly of any change in 
address failing which the notification letter of successful allocation will be 
sent to your correspondence address last maintained with Bursa 
Depository. 
 

(i) By making and completing and Electronic Application, you agree that: 
 

(i)   In consideration of our Company agreeing to allow and accept your 
application for the RCPS via the Electronic Application facility 
established by the Participating Financial Institutions at their 
respective ATMs, your Electronic Application is irrevocable and 
cannot be subsequently withdrawn; 

 
(ii)   Our Company, the Participating Financial Institutions, Bursa 

Depository and our Share Registrar shall not be liable for any 
delays, failures or inaccuracies in the processing of data relating to 
your Electronic Application due to a breakdown or failure of 
transmission or communication facilities or to any cause beyond our 
control; 
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(iii)   Notwithstanding the receipt of any payment by or on behalf of our 

Company, the notice of successful allocation for prescribed 
securities issued in respect of the RCPS for which your Electronic 
Application has been successfully completed is the only 
confirmation for the acceptance of this offer to subscribe for and 
purchase the said RCPS; and 

 
(iv)   You agree that in relation to any legal action, proceedings or dispute 

arising out of or in relation with the contract between the parties 
and/or the Electronic Application and/or any terms herein, all rights, 
obligations and liabilities shall be construed and determined in 
accordance with the laws of Malaysia and with all directives, rules, 
regulations and notices from regulatory bodies and that you 
irrevocably submits to the jurisdiction of the courts of Malaysia. 

 
(j) Our Share Registrar, on the authority of our Company, reserves the right 

to reject applications which do not conform to these instructions. 
 

(k) Notification on the outcome of your application for the RCPS will be 
despatched to you by ordinary post to the correspondence address as 
shown on Bursa Depository’s record at your own risk within the timelines 
as follows: 

 
(i)   successful application – a notice of allotment will be despatched 

within 8 Market Days from the last day for application and payment 
for the RCPS; or 
 

(ii)   Unsuccessful/partially successful application – the full amount or the 
surplus application monies, as the case may be, will be refunded 
without interest within 15 Market Days from the last day for 
application and payment for the RCPS. 

 
The refund will be credited directly into your bank account from 
which your Electronic Application was made. Kindly take note of the 
terms and conditions as stated in Section 10.5.2(iii) (Terms and 
conditions of Electronic Application) of this AP and the required 
consent in making your Electronic Application. 
 
If the crediting of the refund into your bank account from which your 
Electronic Application was made is unsuccessful, the refund will 
then be made via cheque which will be despatched to you by 
ordinary post to the correspondence address as shown on Bursa 
Depository’s record at your own risk. 

 
10.5.3 By way of Internet Application 

 
Please read carefully and follow the terms of this AP, the procedures, terms and 
conditions for Internet Application and the procedures set out on the internet financial 
services websites of the Internet Participating Financial Institutions before making an 
Internet Application. 
 
(i) Step 1: Set up of account 

 
Before making an application by way of Internet Application, you must have all 
of the following: 
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(a) an existing account with access to internet financial services with Public 

Bank Berhad at http://www.pbebank.com or Affin Bank Berhad at 
http://www.affinonline.com. Accordingly, you will need to have your user 
identification and PIN/password for the internet financial services facility; 
and 
 

(b) a CDS Account held in your name. 
 

(ii) Step 2 : Read the AP 
 
You are advised to read and understand this AP BEFORE making your 
application. 
 

(iii) Step 3 : Apply through Internet 
 
While we will attempt to provide you with assistance in your application for the 
RCPS through Internet Applications, please note that the actual steps for 
Internet Applications through the internet financial services website of the 
Internet Participating Financial Institutions may differ from the steps outlined 
below. The possible steps set out below are purely for illustrative purposes 
only. 
 
(a) Connect to the internet financial services website of the Internet 

Participating Financial Institution with which you have an bank account; 
 

(b) Log in to the internet financial services facility by entering your user 
identification and PIN/password; 

 
(c) Navigate to the section of the website on applications in respect of the 

RCPS; 
 

(d) Select the counter in respect of the RCPS to launch the terms and 
conditions of the Internet Application; 

 
(e) Select the designated hyperlink on the screen to accept the 

abovementioned terms and conditions, having read and understood such 
terms and conditions; 

 
(f) At the next screen, complete the online application form; 

 
(g) Check that the information contained in your online application form, 

such as the share counter (in this case, Ann Joo RCPS Account), your 
current contact number (for e.g. your mobile number), your CDS Account 
number, number of RCPS applied for, the amount of payment of 
subscription monies, the payment of bank charges and the account 
number to debit are correct. Then select confirm and submit the online 
application form; 

 
(h) As soon as the transaction is completed, a message from the Authorised 

Financial Institution (as defined below) with details of your application 
appear on the screen of the website; and 

 
(i) You are advised to print out the confirmation screen for your reference 

and record. 
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(iv) Terms and conditions of Internet Applications 

 
The Internet Application shall be made on, and subject to, the terms of this AP, 
as well as the terms and conditions of the Internet Participating Financial 
Institutions and those appearing herein: 
 
(a) After selecting the designated hyperlink on the screen, you are required 

to confirm and undertake that the following information given are true 
and correct: 
 
(i)   You have attained 18 years of age as at the last day for application 

and payment; 
 

(ii)   You have, prior to making the Internet Application, received and/or 
have had access to a printed/electronic copy of this AP, the 
contents of which you have read and understood; 

 
(iii)   You agree to all the terms and conditions of the Internet Application 

as set out in this AP and have carefully considered the risk factors 
set out in this AP, in addition to all other information contained in 
this AP, before making the Internet Application; 

 
(iv)   You authorise the financial institution with which you have a bank 

account to deduct the full amount payable for the RCPS (including 
the processing fee as mentioned in Section 10.4 (Methods of 
application) (Note 3) of this AP) from your bank account with the 
said financial institution (“Authorised Financial Institution”); and  

 
(v) You hereby give consent in accordance with the relevant laws of 

Malaysia (including Section 134 of the Financial Services Act, 2013 
and Section 45(1)(a) of the SICDA) for the disclosure by our 
Company, Bursa Depository, our Share Registrar, the relevant 
Internet Participating Financial Institutions, their respective agents 
and any third party involved in facilitating the application/refund, of 
information pertaining to yourself, the Internet Application made by 
you, your account with the Internet Participating Financial 
Institutions and/or the Authorised Financial Institution and Bursa 
Depository, to the relevant authorities and any person as may be 
necessary or expedient to facilitate the application/refund. 

 
(b) You confirm that you are not applying for the RCPS as a nominee of any 

other person and that the Internet Application is made in your own name, 
as beneficial owner and subject to the risks referred to in this AP. 
 

(c) You agree and undertake to subscribe for our purchase and to accept 
the number of RCPS applied for as stated on the Confirmation Screen in 
respect of your Internet Application. Your confirmation of the number of 
RCPS applied for shall signify, and shall be treated as, your acceptance 
of the number of RCPS that may be allotted to you. 
 
Should you encounter any problems in your Internet Application, please 
refer to the Internet Participating Financial Institution. 

 
(d) By making and completing your Internet Application, you, if successful, 

requests and authorises our Company to credit the RCPS allotted to you 
into your CDS Account. 
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(e) You acknowledge that your Internet Application is subject to the risks of 
electrical, electronic, technical, transmission, communication and 
computer-related faults and breakdowns, fires and other events beyond 
the control of our Company, our Share Registrar, the Internet 
Participating Financial Institutions or Bursa Depository and irrevocably 
agrees that if: 

 
(i)   Our company, our Share Registrar or Bursa Depository does not 

receive your Internet Application; or 
 

(ii)   Data relating to your Internet Application is wholly or partially lost, 
corrupted or inaccessible, or not transmitted or communicated to our 
Company, our Share Registrar or Bursa Depository, 

 
you shall be deemed not to have made an Internet Application and you 
shall not make any claim whatsoever against our Company, our Share 
Registrar, the Internet Participating Financial Institutions or Bursa 
Depository for the RCPS applied for or any compensation, loss or 
damage relating to the application for the RCPS. 

 
(f) All of your particulars, including your nationality and place of residence, 

in the records of the relevant Internet Participating Financial Institution at 
the time you make your Internet Application shall be true and correct, 
and our Company, our Share Registrar, the relevant Internet 
Participating Financial Institution and Bursa Depository shall be entitled 
to rely on the accuracy thereof. 
 

(g) You shall ensure that your personal particulars as recorded by both 
Bursa Depository and the relevant Internet Participating Financial 
Institution are correct and identical. Otherwise, your Internet Application 
will be rejected. You must inform Bursa Depository promptly of any 
change in address failing which the notification letter of successful 
allocation will be sent to your correspondence address last maintained 
with Bursa Depository. 

 
(h) By making and completing an Internet Application, you agree that: 

 
(i)   In consideration of our Company agreeing to allow and accept your 

application for the RCPS via the Internet Application facility 
established by the Internet Participating Financial Institution at their 
respective internet financial services website, your Internet 
Application is irrevocable and cannot be subsequently withdrawn; 
 

(ii)   Our Company, the Internet Participating Financial Institution, Bursa 
Depository and our Share Registrar shall not be liable for any 
delays, failures or inaccuracies in the processing of data relating to 
your Internet Application due to a breakdown or failure of 
transmission or communication facilities or to any cause beyond our 
control; 

 
(iii)   Notwithstanding the receipt of any payment by or on behalf of our 

Company, the notice of successful allocation for prescribed 
securities issued in respect of the RCPS for which your Internet 
Application has been successfully completed is the only 
confirmation for the acceptance of this offer to subscribe for and 
purchase the said RCPS; and 
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(iv)   You agree that in relation to any legal action, proceedings or 

dispute arising out of or in relation with the contract between the 
parties and/or the Internet Application and/or any terms herein, all 
rights, obligations and liabilities shall be construed and determined 
in accordance with the laws of Malaysia and with all directives, 
rules, regulations and notices from regulatory bodies and that you 
irrevocably submit to the jurisdiction of the courts of Malaysia. 

 
(i) Our Share Registrar, on the authority of our Company, reserves the 

right to reject applications which do not conform to these instructions. 
 

(j) Notification on the outcome of your application for the RCPS will be 
despatched to you by ordinary post to the correspondence address 
as shown on Bursa Depository’s record at your own risk within the 
timelines as follows:- 

 
(i)   successful application – a notice of allotment will be despatched 

within 8 Market Days from the last day for application and payment 
for the Rights Issue of RCPS; or 
 

(ii)   unsuccessful/partially successful application – the full amount or 
the surplus application monies, as the case may be, will be 
refunded without interest within 15 Market Days from the last day 
for application and payment for the Rights Issue of RCPS. 

 
The refund will be credited directly into your bank account with 
the Authorised Financial Institution from which payment of your 
subscription monies was made. Kindly take note of the terms and 
conditions as stated in Section 10.5.3(iv) of this AP and the 
required consent in making your Internet Application. 
 
If the crediting of the refund into your bank account with the 
Authorised Financial Institution from which payment of your 
subscription monies was made is unsuccessful, the refund will 
then be made via cheque which will be despatched to you by 
ordinary post to the correspondence address as shown on Bursa 
Depository’s record at your own risk. 

 
(k) A surcharge is imposed on each Internet Application which will be 

charged by the Internet Participating Financial Institutions as mentioned 
in Section 10.4 (Methods of application) (Note 3) of this AP. 
 

(l) You authorise the Internet Participating Financial Institution to disclose 
and transfer to any person, including any government or regulatory 
authority in any jurisdiction, Bursa Securities or other relevant parties in 
connection with the Rights Issue of RCPS, all information relating to 
you if required by any law, regulation, court order or any government or 
regulatory authority in any jurisdiction or if such disclosure and transfer 
is, in the reasonable opinion of the Internet Participating Financial 
Institution, necessary for the provision of the Internet Application 
services or if such disclosure is requested or required in connection with 
the Rights Issue of RCPS. Further, the Internet Participating Financial 
Institution will take reasonable precautions to preserve the confidentiality 
of information furnished by you to the Internet Participating Financial 
Institution in connection with the use of the Internet Application services. 
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10.5.4 By way of NRS 
 
Our Company has appointed Bursa Depository to provide NRS to our shareholders 
who are Authorised Nominees. Only our Entitled Shareholders who are Authorised 
Nominees and who have subscribed for NRS with Bursa Depository may apply via 
NRS. 
 
Please read carefully and follow the terms of this AP, the procedures, terms and 
conditions for application via NRS and Bursa Depository’s terms and conditions for 
NRS and User Guide for NRS (which are made available to all Authorised Nominees 
who have subscribed for NRS with Bursa Depository) before making the application. 
 
(i) Steps for application via NRS 

 
(a) If you are an Entitled Shareholder, and who is an Authorised Nominee 

who has subscribed for NRS with Bursa Depository, you will not be 
receiving this AP, the RSF nor the NPA by post. 
 

(b) Instead, this AP and a Nominees Provisional RCPS Entitlement File will 
be transmitted electronically to you by Bursa Depository through Bursa 
Depository’s existing network facility with the Authorised Nominees in the 
manner as set out in Bursa Depository’s User Guide for NRS, on the 
next business day after the Entitlement Date. 

 
(c) A notification of the delivery of the AP and the Nominees Provisional 

RCPS Entitlement File will also be sent to you via email using the details 
you have provided to Bursa Depository when you subscribed for NRS 
with Bursa Depository. 

 
(d) You are advised to read carefully, understand and follow the terms of this 

AP, BEFORE making the application. 
 

(e) You may accept, on behalf of your client, partially or fully, their respective 
allocation under the Rights Issue of RCPS. 

 
(f) To apply for the Rights Issue of RCPS, you will be required to submit 

your subscription information via RCPS Subscription File which is to be 
prepared based on the format as set out in Bursa Depository’s User 
Guide for NRS. 

 
(g) Once completed, you will need to submit the RCPS Subscription File to 

Bursa Depository at any time daily before 5.00 p.m., but in any event no 
later than the last day and time for acceptance and payment. 

 
(h) Together with the RCPS Subscription File, you will also need to submit a 

confirmation to Bursa Depository of the following information: 
 

(i)   Confirmation that you have, prior to making the application via NRS, 
received and/or had access to the electronic copy of this AP, the 
contents of which you have read, understood and agreed; and 
 

(ii)   Consent to the disclosure of your information to facilitate electronic 
refunds where applicable. 
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(i) With regards to payment for the RCPS which you have applied for, you 
must transfer the amount payable directly to our bank account, the 
details of which are as follows: 
 
Bank : MALAYAN BANKING BERHAD  
Account Name : ANN JOO RCPS ACCOUNT 
Bank Account No. : 514012081925 
 
prior to submitting the RCPS Subscription File to Bursa Depository. 

 
(j) Upon completion of the transfer/payment, you may receive a transaction 

slip (“Transaction Record”) from the transacting financial institution 
confirming the details of your transfer/payment. The Transaction Record 
is only a record of the completed transaction and not a record of receipt 
of the application via NRS or any data relating to such an application by 
our Company or Bursa Depository. The Transaction Record is for your 
record and is not required to be submitted with your application via NRS. 
 

(k) You will be notified on the outcome of your application for the RCPS 
electronically within the timelines as stated below. No physical notice of 
allotment will be mailed to you. 

 
(i)   successful application – an electronic notification will be sent to you 

within 8 Market Days from the last day for application and payment 
for the RCPS; or 
 

(ii)   unsuccessful/partially   successful   application – the   full amount 
or the surplus application monies, as the case may be, will be 
refunded without interest within 15 Market Days from the last day 
for application and payment for the RCPS. 

 
The refund will be credited directly into your bank account(s) from 
which payment of your subscription monies was made. Kindly take 
note of the terms and conditions as stated in Section 10.5.4(ii)(a) of 
this AP and the required consent in making the application via 
NRS. 
 
If the crediting of the refund into your bank account(s) (as 
provided by you in the RCPS Subscription File) from which 
payment of your subscription monies was made is unsuccessful, 
the refund will then be made via cheque(s) which will be 
despatched to you by ordinary post to the correspondence address 
as shown on Bursa Depository’s record at your own risk. 

 
(l) Upon crediting of the RCPS allotted to you into your CDS account(s), 

you will also receive an electronic confirmation of the crediting from 
Bursa Depository. 
 

(m) You should note that all applications made for the RCPS submitted 
under NRS will be irrevocable upon submission of the RCPS 
Subscription File to Bursa Depository and cannot be subsequently 
withdrawn. 
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(ii) Terms and conditions for application via NRS 

 
The application via NRS shall be made on, and subject to, the terms of this 
AP, Bursa Depository’s terms and conditions for NRS and Bursa Depository’s 
User Guide for NRS as well as the terms and conditions appearing herein:- 
 
(a) For purposes of making the electronic refund, you hereby give consent in 

accordance with the relevant laws of Malaysia, including Section 134 of 
the Financial Services Act, 2013 and Section 45(1)(a) of the SICDA, to  
the disclosure by our Company, Bursa Depository, our Share Registrar, 
the relevant financial institution, their respective agents and any third 
party involved in facilitating the payment of refunds to you as the case 
may be, of information pertaining to yourself and your account with 
the relevant financial institution and Bursa Depository, to the relevant 
authorities and any person as may be necessary or expedient to 
facilitate the making of refunds or for any other purpose in connection 
with such payments. You will be required to provide confirmation of 
your consent in the manner prescribed in Bursa Depository’s terms 
and conditions for NRS. 
 

(b) You agree and undertake to subscribe for or purchase and to accept the 
number of RCPS applied for as stated on your RCPS Subscription File 
in respect of your application via NRS. Your application shall signify, and 
shall be treated as, your acceptance of the number of RCPS that may be 
allotted to you. 

 
(c) You acknowledge that by completing and submitting the RCPS 

Subscription File to Bursa Depository, you, if successful, request and 
authorise our Company to credit the RCPS allotted to you into the 
respective CDS Account(s) as indicated in the RCPS Subscription File. 

 
(d) You acknowledge that your application via NRS is subject to the risks of 

electrical, electronic, technical, transmission, communication and 
computer-related faults and breakdowns, fires and other events beyond 
the control of our Company, our Share Registrar, the relevant financial 
institution or Bursa Depository, and irrevocably agree that if:- 

 
(i) our Company, our Share Registrar or Bursa Depository does not 

receive your application via NRS; or 
 

(ii)   the data relating to your application via NRS is wholly or partially 
lost, corrupted or inaccessible, or not transmitted or communicated 
to our Company, our Share Registrar or Bursa Depository, 
 
you shall be deemed not to have made your application and you 
shall not make any claim whatsoever against our Company, Bursa 
Depository, our Share Registrar or the relevant financial institution 
for the RCPS applied for or for any compensation, loss or damage 
relating to the application for RCPS. 

 
(e) By completing and submitting the RCPS Subscription File to Bursa 

Depository, you agree that:- 
 
(i)   In consideration of our Company agreeing to allow and accept your 

application for the RCPS via the NRS facility established by Bursa 
Depository, your application via NRS is irrevocable and cannot be 
subsequently withdrawn; 
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(ii)   Our Company, the relevant financial institutions, Bursa Depository 

and our Share Registrar shall not be liable for any delays, failures or 
inaccuracies in the processing of data relating to your application 
via NRS due to a breakdown or failure of transmission or 
communication facilities or to any cause beyond our control; 

 
(iii)   Notwithstanding the receipt of any payment by or on behalf of our 

Company, the electronic notification of allotment in respect of the 
RCPS issued is the only confirmation for the acceptance of this 
offer to subscribe for and purchase the said RCPS; and 

 
(iv)   You agree that in relation to any legal action, proceedings or 

dispute arising out of or in relation to with the contract between the 
parties and/or the application via NRS and/or any terms herein, all 
rights, obligations and liabilities shall be construed and determined 
in accordance with the laws of Malaysia and with all directives, 
rules, regulations and notices from regulatory bodies and that you 
irrevocably submit to the jurisdiction of the courts of Malaysia. 

 
(f) Our Share Registrar and Bursa Depository, on the authority of our 

Company, reserves the right to reject applications which do not conform 
to these instructions. 

 
10.6  Procedures for part acceptance by the Entitled Shareholders and/or their 

renouncee(s)/transferee(s) 
 
10.6.1 By way of RSF 

 
You must complete both Part I(a) of the RSF by specifying the number of the RCPS 
which you are accepting and Part II of the RSF and deliver the completed and signed 
RSF together with the relevant payment to our Share Registrar in the manner set out 
in Section 10.5.1 (By way of RSF) of this AP. 
 

10.6.2 By way of Electronic Applications and Internet Applications 
 
If you are an individual who is an Entitled Shareholder and wish to accept part of your 
Provisional RCPS via Electronic Application or Internet Application, you may do so by 
following the same steps as set out in Sections 10.5.2 (By way of Electronic 
Application) and 10.5.3 (By way of Internet Application), respectively of this AP. 
 

10.6.3 By way of NRS 
 
If you are an Authorised Nominee who has subscribed for NRS with Bursa Depository 
who is an Entitled Shareholder and wish to accept part of your Provisional RCPS, you 
may do so by following the same steps as set out in Section 10.5.4 (By way of NRS) 
of this AP. 
 
The portion of the Provisional RCPS that have not been accepted shall be allotted to 
any other persons allowed under the law, regulations or rules to accept the transfer of 
the Provisional RCPS. 
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10.7 Procedures for sale/transfer of Provisional RCPS 

 
The Provisional RCPS are renounceable securities and will be traded on Bursa Securities 
commencing from 8 November 2016 up to and including 14 November 2016. As such, you 
may sell all or part of your entitlements under the Rights Issue of RCPS during such period. 
You may also transfer all or part of your entitlements under the Rights Issue of RCPS from 8 
November 2016 to 4.00 p.m. on 17 November 2016. 
 
As the Provisional RCPS are prescribed securities, should you wish to sell or transfer all or 
part of your entitlement to the Provisional RCPS to one or more persons, you may do so 
through your stockbrokers without first having to request for a split of the Provisional RCPS 
standing to the credit in your CDS Account. 
 
You may sell such entitlement on Bursa Securities or transfer such entitlement to such 
persons as may be allowed under the Rules of Bursa Depository, both for the period up to 
the last day and time for the sale or transfer of the Provisional RCPS (in accordance with 
the Rules of Bursa Depository). 
 
You are advised to read and adhere to the RSF and the notes and instructions 
contained in the RSF. In selling or transferring all or part of your Provisional RCPS 
you need not deliver any document (including the RSF) to your stockbrokers in 
respect of the portion of the Provisional RCPS sold or transferred. However, you are 
advised to ensure that you must have sufficient number of Provisional RCPS 
standing to the credit in your CDS Account before selling or transferring. 
 
If you have sold or transferred only part of the Provisional RCPS, you may still accept the 
balance of the Provisional RCPS. Please refer to Section 10.5 of this AP for the procedures 
for acceptance and payment. 

 
10.8  Procedures for application of excess RCPS 

 
10.8.1 By way of RSF 

 
If you are an Entitled Shareholder and/or a renouncee and/or a transferee and/or 
if you have purchased any Provisional RCPS, and wish to apply for additional RCPS 
in excess of your entitlement, you may do so by completing Part I(b) and II of the 
RSF. Send each completed and signed RSF with a separate remittance for the full 
amount payable on the excess RCPS applied for to our Share Registrar at Level 6, 
Symphony House, Pusat Dagangan Dana I, Jalan PJU 1A/46, 47301 Petaling Jaya, 
Selangor Darul Ehsan so as to arrive not later than 5.00 p.m. on 22 November 
2016. 
 
The minimum number of excess RCPS that can be applied for is 1 excess RCPS. 
However, you should take note that a trading board lot comprises 100 Ann Joo 
Shares. 

 
PAYMENT FOR THE EXCESS RCPS APPLIED FOR SHOULD BE MADE IN THE 
SAME MANNER AS DESCRIBED IN SECTION 10.5.1 OF THIS AP, EXCEPT 
THAT THE BANKER’S DRAFTS OR CASHIER’S ORDERS OR MONEY ORDERS 
OR POSTAL ORDERS DRAWN ON A BANK OR POST OFFICE IN MALAYSIA 
SHOULD BE MADE PAYABLE TO “ANN JOO RCPS EXCESS ACCOUNT”, 
CROSSED “ACCOUNT PAYEE ONLY” AND ENDORSED ON THE REVERSE 
SIDE WITH THE NAME AND ADDRESS IN BLOCK LETTERS AND YOUR CDS 
ACCOUNT NUMBER. THE PAYMENT MUST BE MADE FOR THE EXACT 
AMOUNT. ANY EXCESS OR INSUFFICIENT PAYMENT MAY BE REJECTED AT 
THE ABSOLUTE DISCRETION OF OUR BOARD. CHEQUES OR OTHER 
MODES OF PAYMENT NOT PRESCRIBED HERE ARE NOT ACCEPTABLE. 
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It is the intention of our Board to allocate the excess RCPS, if any, on a fair and 
equitable basis and in the following order of priority, where applicable: 

  
(i) firstly, to minimise the incidence of odd lots;  

 
(ii) secondly, for allocation to Entitled Shareholders who have applied for the 

excess RCPS on a pro-rata basis and in board lots, calculated based on their 
respective shareholdings as per their CDS Accounts as at the Entitlement Date;  

 
(iii) thirdly, for allocation to Entitled Shareholders who have applied for the excess 

RCPS on a pro-rata basis and in board lots, calculated based on the quantum 
of their respective excess RCPS application; and 

 
(iv) finally, for allocation to the renouncee(s)/transferee(s) (if applicable) who have 

applied for the excess RCPS on a pro-rata basis and in board lots, calculated 
based on the quantum of their respective excess RCPS application.  

 
In the event of any excess RCPS balance after the above allocations are completed, 
the balance will be allocated again through the processes above until all excess 
RCPS are fully allocated. 
 
Nevertheless, our Board reserves the right to allot any excess RCPS applied for 
under Part I(b) of the RSF in such manner as our Board deems fit and expedient and 
in the best interest of our Company subject always to such allocation being 
made on a fair and equitable basis, and that the intentions of our Board as set out in 
Section 10.8.1 (By way of RSF) (i) to (iv) above are achieved. Our Board also 
reserves the right not to accept any excess RCPS application, in full or in part. 

 
APPLICATIONS ACCOMPANIES BY PAYMENTS OTHER THAN IN THE MANNER 
STATED ABOVE OR WITH EXCESS OR INSUFFICIENT REMITTANCES MAY OR 
MAY NOT BE ACCEPTED AT THE ABSOLUTE DISCRETION OF OUR BOARD. 

 
10.8.2 By way of Electronic Applications 

 
If you are an individual who is an Entitled Shareholder and/or a renouncee and/or 
a transferee and/or if you have purchased any Provisional RCPS, and wish to apply 
for additional RCPS via Electronic Application in excess of your entitlement, you 
may do so by following the same steps as set out in Section 10.5.2 of this AP 
save and except that you shall proceed with the option for excess RCPS application 
and the amount payable to be directed to “ANN JOO RCPS EXCESS ACCOUNT” for 
the excess RCPS applied. 
 
It is the intention of our Board to allocate the excess RCPS, if any, in a fair and 
equitable manner as set out in 10.8.1 (By way of RSF) of this AP. 
 
The Electronic Application for excess RCPS shall be made on, and subject to, the 
same terms and conditions appearing in Section 10.5.2 (By way of Electronic 
Application) of this AP. 

 
10.8.3 By way of Internet Application 

 
If you are an Entitled Shareholder and/or a renouncee and/or a transferee and/or 
if you have purchased any Provisional RCPS, and wish to apply for additional RCPS 
via Internet Applications in excess of your entitlement, you may do so by following 
the same steps as set out in Section 10.5.3 of this AP save and except that you shall 
proceed with the option for excess RCPS application and the amount payable to be 
directed to “ANN JOO RCPS EXCESS ACCOUNT” for the excess RCPS applied. 
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It is the intention of our Board to allocate the excess RCPS, if any, in a fair and 
equitable manner as set out in 10.8.1 (By way of RSF) of this AP. 
 
The Electronic Application for excess RCPS shall be made on, and subject to, the 
same terms and conditions appearing in Section 10.5.3 (By way of Internet Application) 
of this AP. 
 

10.8.4 By way of NRS 
 
If you are an Authorised Nominee who has subscribed for NRS with Bursa 
Depository who is an Entitled Shareholder and/or a renouncee and/or a transferee 
and/or if you have purchased any Provisional RCPS, and wish to apply for 
additional RCPS via NRS in excess of your entitlement, you may do so by following 
the same steps as set out in Section 10.5.4 (By way of NRS) of this AP save and 
except for the amount payable to be directed to “ANN JOO RCPS EXCESS 
ACCOUNT” (Bank Account No. 514012081918 with MALAYAN BANKING 
BERHAD) for the excess RCPS applied and also that you should complete the 
details for excess RCPS application at the designated fields for excess RCPS 
applications in the RCPS Subscription File. 
 
It is the intention of our Board to allocate the excess RCPS, if any, in a fair and 
equitable manner as set out in 10.8.1 (By way of RSF) of this AP. 
 
The Application for excess RCPS via NRS shall be made on, and subject to, the 
same terms and conditions appearing in Section 10.5.4 (By way of NRS) of this AP, 
Bursa Depository’s terms and conditions for NRS and User Guide for NRS (which 
are made available to all Authorised Nominees who wish to register for NRS). 

 
10.9 Notice of allotment 

 
Upon allotment of the RCPS in respect of your acceptance and/or your 
renounce(s)/transferee(s) acceptance (if applicable) and excess RCPS application (if any), 
the RCPS shall be credited directly into the respective CDS Account. No physical RCPS 
certificates will be issued in respect of the RCPS. However, a notice of allotment will be 
despatched to you and/or your renounce(s)/transferee(s) (who are not an Authorised 
Nominee who has subscribed for NRS) (if applicable), by ordinary post within 8 Market Days 
from the last date of acceptance and payment for the RCPS and excess RCPS application, or 
such other period as may be prescribed or allowed by Bursa Securities, at the address shown 
on the Record of Depositors at your own risk. 
 
If you are an Authorised Nominee who has subscribed for NRS with Bursa Depository, an 
electronic notification will be sent to you within 8 Market Days from the last day for application 
and payment for the RCPS and excess RCPS application, or such other period as may be 
prescribed or allowed by Bursa Securities through Bursa Depository’s existing network facility 
with the Authorised Nominees in the manner set out in Bursa Depository’s User Guide for 
NRS. 
 
Where any application for the RCPS is not accepted due to non-compliance with the terms of 
the Rights Issue of RCPS or accepted in part only, the full amount or the balance of the 
application monies, as the case may be, will be refunded without interest to you 15 Market 
Days from the last date and time for acceptance and payment of the RCPS by ordinary post 
to the address shown on the Record of Depositors at your own risk. 
 
Please note that a completed RSF and the payment thereof once lodged with our Share 
Registrar for the RCPS cannot be withdrawn subsequently. 
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10.10  Form of issuance 
 
Bursa Securities has already prescribed the RCPS to be listed on the Main Market of Bursa 
Securities and to be deposited with Bursa Depository. Accordingly, the RCPS are prescribed 
securities and as such, all dealings in the RCPS will be subject to the SICDA and the Rules of 
Bursa Depository. 
 
Failure to comply with the specific instructions for applications or inaccuracy in the CDS 
Account number may result in the application being rejected. No physical RCPS certificate will 
be issued to you. A notice of allotment will be despatched to the respective Entitled 
Shareholders and/or their renouncee(s)/transferee(s) (as the case may be) by ordinary post to 
the address shown on our Record of Depositors provided by Bursa Depository at their own 
risk within 8 Market Days from the last date for acceptance of and payment for the RCPS or 
such other period as may be prescribed by Bursa Securities. 
 
Where the RCPS are provisionally allotted to Entitled Shareholders in respect of their existing 
Ann Joo Shares standing to the credit to their CDS Account on the Entitlement Date, the 
acceptance by Entitled Shareholders of the provisional allotment of RCPS shall mean that 
they consent to receive such provisional allotment of RCPS as prescribed or deposited 
securities which will be credited directly into their CDS Account. 
 
Any person who has purchased the provisional allotment of RCPS or to whom the provisional 
allotment of RCPS has been transferred and intends to subscribe for the RCPS must state 
his/her CDS Account number in the space provided in the RSF. The RCPS will be credited 
directly as prescribed or deposited securities into his/her CDS Account upon allotment and 
issuance. 
 
The excess RCPS, if allotted to the successful applicant who applies for the excess RCPS, 
will be credited directly as prescribed securities into the CDS Account of the successful 
applicant. The allocation of the excess RCPS will be made on a fair and equitable basis in 
such manner as our Board in its absolute discretion deems fit and expedient and in the best 
interest of the Company, such that the incidence of odd lots will be minimised, as disclosed in 
Section 10.8.1 of this AP. 
 

10.11  Laws of foreign jurisdictions 
 
The Documents to be issued in connection to the Rights Issue of RCPS have not been and 
will not be made to comply with the laws of any foreign jurisdictions, and have not been and 
will not be lodged, registered or approved pursuant to or under any legislation of any countries 
or with or by any regulatory authorities or other relevant bodies of any foreign jurisdictions. 
The Rights Issue of RCPS will not be made or offered for subscription in any foreign 
jurisdictions other than Malaysia. 
 
Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) may only accept 
or renounce (as the case may be) all or any part of their entitlement and exercise any other 
rights in respect of the Rights Issue of RCPS to the extent that it would be lawful to do so, and 
we, our Directors and officers, Affin Hwang IB and other experts would not, in connection with 
the Rights Issue of RCPS, be in breach of the laws of any jurisdictions to which they are or 
may be subject. We, our Directors and officers, Affin Hwang IB and other experts shall not 
accept any responsibility or liability in the event that any acceptance or renunciation made by 
any Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) is or shall 
become unlawful, unenforceable, voidable or void in any such jurisdictions. 
 
Accordingly, this AP together with the accompanying documents will not be sent to the foreign 
Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) who do not have 
a registered address in Malaysia. However, such foreign Entitled Shareholders and/or their 
renouncee(s)/transferee(s) (if applicable) may collect this AP including the accompanying 
documents from our Share Registrar, in which event our Share Registrar shall be entitled to 
request for such evidence as it deems necessary to satisfy itself as to the identity and 
authority of the person collecting the aforesaid documents. 
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Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) will be 
responsible for payment of any issue, transfer or any other taxes or other requisite payments 
due in such jurisdiction and our Company, our directors and officers, Affin Hwang IB and other 
experts shall be entitled to be fully indemnified and held harmless by such applicants for any 
issue, transfer or other taxes or duties as such person may be required to pay. They will have 
no claims whatsoever against our Company, our Directors and officers, Affin Hwang IB and 
other experts in respect of their rights and entitlements under the Rights Issue of RCPS. Such 
applicants should consult their professional advisers as to whether they require any 
governmental, exchange control or other consents or need to comply with any other 
applicable legal requirements to enable them to accept the Rights Issue of RCPS. 
 
By signing the RSF, the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if 
applicable) are deemed to have represented, acknowledged and declared in favour of (and 
which representations, acknowledgements and declarations will be relied upon by) us, our 
Directors and officers, Affin Hwang IB and other experts that: 
 
(i) our Company would not, by acting on the acceptance or renunciation in connection 

with the Rights Issue of RCPS, be in breach of the laws of any jurisdiction to which 
the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are or 
may be subject to; 

 
(ii) the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) have 

complied with the laws to which they are or may be subject to in connection with the 
acceptance or renunciation of the Provisional RCPS; 

 
(iii) the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are 

not nominees or agents of any person in respect of whom our Company would, by 
acting on the acceptance or renunciation of the Provisional RCPS, be in breach of the 
laws of any jurisdiction to which that person is or may be subject to; 

 
(iv) the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) are 

aware that the RCPS can only be transferred, sold or otherwise disposed of, or 
charged, hypothecated or pledged in accordance with all applicable laws in Malaysia; 

  
(v) the Entitled Shareholder and/or his renouncee(s)/transferee(s) has obtained a copy of 

this AP and has had access to such financial and other information and has been 
provided the opportunity to ask such questions to the representatives of our Company 
and receive answers thereto as the Entitled Shareholder and/or his 
renouncee(s)/transferee(s) deems necessary in connection with the Entitled 
Shareholder and/or his renouncee’s decision to subscribe for or purchase the RCPS; 
and 

 
(vi) the Entitled Shareholders and/or their renouncee(s)/transferee(s) (if applicable) have 

sufficient knowledge and experience in financial and business matters to be capable 
of evaluating the merits and risks of subscribing or purchasing the RCPS, are and will 
be able, and are prepared to bear the economic and financial risks of investing in and 
holding the RCPS. 

 
Persons receiving the Documents (including without limitation custodians, nominees and 
trustees) must not, in connection with the offer, distribute or send the documents into any 
foreign jurisdiction where to do so would or might contravene local securities, exchange 
control or relevant laws or regulations. If the Documents are received by any persons in such 
jurisdiction, or by the agent or nominee of such a person, he must not seek to accept the offer 
unless he has complied with and observed the laws of the relevant jurisdiction in connection 
therewith. 
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Any person who does forward the Documents to any such jurisdiction, whether pursuant to a 
contractual or legal obligation or otherwise, should draw the attention of the recipient to the 
contents of this section and our Company reserves the right to reject a purported acceptance 
of the RCPS from any such application by foreign Entitled Shareholders and/or their 
renouncee(s)/transferee(s) (if applicable) in any jurisdiction other than Malaysia. 
 
Our Company reserves the right, in its absolute discretion, to treat any acceptance of the 
RCPS as invalid if it believes that such acceptance may violate any applicable legal or 
regulatory requirements in Malaysia. 
 
 

11. TERMS AND CONDITIONS 
 

The issuance of the RCPS pursuant to the Rights Issue of RCPS is governed by the terms 
and conditions as set out in the Documents enclosed herewith. 
 
 

12. FURTHER INFORMATION 
 

You are advised to refer to the attached appendices for further information. 
 
 
 

 
Yours faithfully, 
For and on behalf of the Board of 
ANN JOO RESOURCES BERHAD 
 
 
 
 
DATO’ LIM HONG THYE 
GROUP MANAGING DIRECTOR 
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1. HISTORY AND PRINCIPAL ACTIVITIES 
 

Ann Joo was incorporated in Malaysia under the Act on 19 December 1995, as a private 
limited company under the name of Ann Joo Resources Sdn Bhd. Subsequently, on 14 March 
1996, Ann Joo was converted to a public limited company and assumed its present name. On 
26 November 1996, Ann Joo was listed on the Main Board of the Kuala Lumpur Stock 
Exchange (now known as Main Market of Bursa Securities). 

 
The principal activity of our Company is investment holding. The principal activities of our 
subsidiaries and associated companies are set out in Section 5 of this Appendix. 
 
 

2. SHARE CAPITAL  
 
Our authorised share capital and issued and paid-up share capital as at the LPD are as 
follows:- 

 

 

No. of Ann Joo 
Shares 

Par value 
(RM) 

Total 
(RM) 

Authorised 1,000,000,000 1.00 1,000,000,000 
Issued and paid-up 522,708,178 1.00 522,708,178 

 
As at the LPD, there had been no changes in our authorised, the issued and paid-up share 
capital of Ann Joo for the past 3 years preceding the date of this AP.  
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5. SUBSIDIARIES AND ASSOCIATED COMPANIES  
 
Our subsidiaries as at the LPD are as follows:-  
 

Name 
Date/Place of 
incorporation 

Issued and 
paid-up capital 

Effective 
equity 

interest 
Principal activities (%) 

     
Held by the 
Company: 

    

Ann Joo 
Management 
Services Sdn. Bhd. 

29.01.1991/ 
Malaysia 

RM50,000,000 100 Property management 
and management 
services 

     
Ann Joo Metal Sdn. 
Bhd. 

02.04.1993/  
Malaysia 

RM60,000,000 100 Trading, retailing, 
importing, exporting 
and supplying of all 
kinds of metal products 

     
Ann Joo Trading 
Sdn. Bhd. 

13.01.1981/ 
Malaysia 

RM3,000,020 100  Trading, retailing, 
importing, exporting 
and supplying of all 
kinds of metal products 
and building materials 

     
Anshin Steel 
Industries Sdn. Bhd. 

09.12.1976/ 
Malaysia 

RM50,000,000 100 Manufacturing, sales 
and distribution of steel 
and iron products 

     
Anshin Steel 
Service Centre Sdn. 
Bhd. 

07.09.1987/ 
Malaysia 

RM8,600,000 100  Steel service centre 

     
Anshin Steel 
Processor Sdn. 
Bhd. 

07.07.1999/ 
Malaysia 

RM15,000,000 100  Steel service centre 

     
Saga Makmur 
Industri Sdn. Bhd. 

16.10.1996/ 
Malaysia 

RM5,000,000 100  Trading of steel and 
steel related products 

     
Ann Joo Steel 
Berhad 

10.10.1961/ 
Malaysia 

RM197,735,238 100 Steel mill 

     
Ann Joo Integrated 
Steel Sdn. Bhd. 

25.05.2007/ 
Malaysia 

RM147,000,000 100 Manufacturing and 
trading of iron, steel 
and steel related 
products 

     
Ann Joo 
International Pte. 
Ltd. 

05.09.2007/ 
Labuan Offshore 

USD1.00 100 Trading steel related 
products 

     
Ann Joo Metal 
(Singapore) Pte. 
Ltd. 

06.01.2012/ 
Singapore 

SGD1,000,000 
 

100 Trading, retailing, 
importing, exporting 
and supplying all kinds 
of metal products 
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Name 
Date/Place of 
incorporation 

Issued and 
paid-up capital 

Effective 
equity 

interest 
Principal activities (%) 

Held through Ann 
Joo Metal Sdn. 
Bhd.: 

    

AJE Best-on Sdn. 
Bhd. 

02.10.1973/ 
Malaysia 

RM1,200,000 100 Dormant 

     
Deluxe Steel 
Service Centre Sdn. 
Bhd. 

27.11.2002/ 
Malaysia 

RM200,000 100 Providing slitting 
service of steel related 
products 

     
Held through 
Anshin Steel 
Industries Sdn. 
Bhd.: 

    

Anshin Casting 
Industries Sdn. Bhd. 

12.04.1984/ 
Malaysia 

RM3,500,000 100 Dormant 

     
Held through Ann 
Joo Steel Berhad: 

    

AJSB Properties 
Sdn. Bhd. 

11.03.1966/ 
Malaysia 

RM3,000,000 100 Property management 

     
Malayawata 
Marketing Sdn. Bhd. 

13.05.1971/ 
Malaysia 

RM2 100 Dormant 

     
Sachiew Palm Oil 
Mill Sdn. Bhd. 

19.06.2001/ 
Malaysia 

RM2 100 Dormant 

     
AJSB Land Sdn. 
Bhd. 

30.08.2002/ 
Malaysia 

RM2,000,002 100 Property management 

     
 

Our associated companies as at the LPD are as follows:- 
 

Name 
Date/Place of 
incorporation 

Issued and 
paid-up capital 

Effective 
equity 

interest 
Principal activities (%) 

     
Baycorp AJ Metal 
Sdn Bhd 

20.12.2012/ 
Malaysia 

RM100,000 30 Has yet to commence 
business operations 

     
Anjung Jasa Sdn 
Bhd 

18.06.2013/ 
Malaysia 

RM1,000,000 30 Trading, retailing and 
supplying of all kind of 
metal products 

 
 As at the LPD, we do not have any jointly controlled entities.  
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6. PROFIT AND DIVIDEND RECORD 
 

The profit and dividend record of our Group based on our audited consolidated financial 
statements for the past 3 years up to FYE 31 December 2015 and the unaudited quarterly 
results for the 6 month FPEs 30 June 2015 and 30 June 2016 are summarised as follows:- 

 
  Audited  Unaudited  

  

FYE  
31 

December 
2013 

FYE  
31 

December 
2014 

FYE  
31 

December 
2015 

6 month 
FPE  

30 June 
2015 

6 month 
FPE  

30 June 
2016 

  (RM’000) (RM’000) (RM’000) (RM’000) (RM’000) 
Revenue 2,155,373 2,291,974 1,760,928 1,021,916 1,074,184 
      
Operating expenses* (2,101,069) (2,227,630) (1,847,890) (1,003,755) (955,576) 
Other income 8,395 16,969 6,520 3,656  8,860 
Finance costs (58,217) (56,323) (60,092) (30,591) (24,617) 
Share of results of associates (2) (20) (10) (8) (15) 
Profit/(Loss) before tax 4,480 24,970 (140,544) (8,782) 102,836 
Income tax credit/(expense) 7,788 (1,582) 5,069 3,260 (4,920) 
Profit/(Loss) for the financial year 12,268 23,388 (135,475) (5,522) 97,916 
      
Profit/(Loss) attributable to: 
Owners of the Company 12,268 23,388 (135,475) (5,522) 97,916 

      
Earnings before interest, taxation, 
depreciation and amortisation 

109,770 127,024 (34,722) 44,840 148,783 

      
Weighted average number of 
Shares in issue (‘000) 

500,659 500,618 500,584 500,581 500,572 

      
Gross profit 197,588 213,149 29,076 74,177 175,501 
Gross profit margin (%) 9.17 9.30 1.65 7.26 16.34 
Net profit/(loss) margin (%) 0.57 1.02 (7.69) (0.54) 9.12 
EPS/(LPS) (sen):-      
- Basic 2.45 4.67 (27.06) (1.10) 19.56 
- Diluted 2.45 4.67 (27.06) (1.10) 19.56 

 
Note: 
* Consisting of cost of sales, administrative expenses, distribution expenses and other operating 

expenses. 
 
 
 
 
 
 
 

(The rest of this page has been intentionally left blank) 
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Commentary on financial performance 
 
FYE 31 DECEMBER 2013 
 
For FYE 31 December 2013, the Group’s consolidated revenue increased by approximately 
2.11% or RM44.61 million to approximately RM2.16 billion as compared to approximately 
RM2.11 billion recorded in FYE 31 December 2012 as a result of higher sales tonnage from 
both the manufacturing and trading divisions during the financial year. Further, manufacturing 
revenue increased by approximately 4.30% or RM58.63 million to approximately RM1.42 
billion as compared to approximately RM1.36 billion recorded in FYE 31 December 2012 
which was mainly attributable to higher sales tonnage. The trading division’s revenue 
decreased by approximately 1.97% or RM14.69 million to approximately RM732.80 million 
from RM747.49 million in the preceding year due to depressed steel prices despite higher 
sales tonnage.  
 
In tandem with the increase in revenue, the Group recorded a consolidated PAT of 
approximately RM12.27 million for FYE 31 December 2013 as compared to a LAT of 
approximately RM18.88 million in FYE 31 December 2012. This was mainly due to better cost 
structure, despite the recognition of foreign exchange losses amounting to RM25.81 million 
for the year as a result of the weakening RM against the USD. 
 
FYE 31 DECEMBER 2014 
 
For FYE 31 December 2014, the Group’s consolidated revenue increased by approximately 
6.34% or RM136.60 million to approximately RM2.29 billion as compared to approximately 
RM2.16 billion recorded in FYE 31 December 2013 as a result of higher sales tonnage sold 
notwithstanding depressed selling prices due to the accelerated dumping activities by 
Chinese steel mills. Further, manufacturing revenue increased by approximately 12.68% or 
RM183.80 million to approximately RM1.60 billion as compared to approximately RM1.42 
billion recorded in FYE 31 December 2013 which was mainly attributable to higher sales 
tonnage driven by a resilient domestic demand. Trading revenue decreased by RM46.65 
million to RM686.15 million for FYE 31 December 2014 compared to RM732.80 million in FYE 
31 December 2013 mainly due to depressed steel prices despite higher tonnage sold. 
 
In tandem with the increase in revenue, the Group recorded a consolidated PAT of 
approximately RM23.39 million for FYE 31 December 2014 as compared to approximately 
RM12.27 million in FYE 31 December 2013. The higher profits were attributable to improved 
operational profit achieved via lower material costs and productivity improvement despite 
extremely tough environment exacerbated by dumped imports from China depressing steel 
prices. 
 
FYE 31 DECEMBER 2015 
 
For FYE 31 December 2015, the Group’s consolidated revenue decreased by approximately 
23.17% or RM531.05 million to approximately RM1.76 billion as compared to approximately 
RM2.29 billion recorded in FYE 31 December 2014 mainly attributable to depressed selling 
price and lower tonnage sold in both the manufacturing and trading divisions during the 
financial year. The manufacturing division’s revenue decreased by approximately 26.26% or 
RM421.38 million to approximately RM1.18 billion, mainly attributable to depressed selling 
prices and lower sales tonnage. The trading division’s revenue also decreased by 
approximately 16.09% or RM110.39 million to approximately RM575.76 million, due to 
depressed prices and sluggish demand for plate and flat products from the oil and gas and 
offshore engineering sectors. 
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In tandem with the decrease in revenue, the Group recorded a consolidated LAT of 
approximately RM135.48 million for FYE 31 December 2015, a decreased of more than 100% 
or RM158.86 million as compared to a PAT of approximately RM23.39 million in FYE 31 
December 2014. The LAT was mainly attributable to steep plunge in selling price which 
resulted in margin erosion and thus recognition of inventory written down to net realisable 
value of approximately RM60.56 million in FYE 31 December 2015. 
 
FPE 30 June 2016 
 
For FPE 30 June 2016, the Group’s consolidated revenue increased slightly by approximately 
5.11% or RM52.27 million to approximately RM1.07 billion as compared to approximately 
RM1.02 billion recorded in FPE 30 June 2015 as a result of improved market sentiments, 
which led to a higher tonnage sold.  
 
In tandem with the increase in revenue, the Group recorded a consolidated PAT of 
approximately RM97.92 million for FPE 30 June 2016, an increase of more than 100% or 
RM103.44 million, as compared to a LAT of approximately RM5.52 million in FPE 30 June 
2015. This was mainly due to the improved cost structure achieved from the Group’s 
investment in hybrid Blast Furnace-EAF technology and higher tonnage sold.  

 
(Source: Annual report 2013, 2014 and 2015, interim financial statements for FPEs 30 June 
2015 and FPE 30 June 2016, and the management of Ann Joo) 

 

 
 
 
 
 
 
 
 
 

(The rest of this page has been intentionally left blank) 



75

Company No.: 371152-U  
 

APPENDIX II 
 
INFORMATION ON ANN JOO (CONT’D) 
 
 

75 

 
7. HISTORICAL SHARE PRICE 

 
The monthly highest and lowest market prices of the Ann Joo Shares traded on Bursa 
Securities for the past 12 months are as follows: 
 
 
 

Low 
RM 

High 
RM 

2015   

November 0.66 0.81 

December 0.65 0.69 

   

2016   

January 0.64 0.69 

February 0.62 0.70 

March 0.62 0.97 

April 0.87 1.26 

May 0.98 1.18 

June  0.95 1.20 

July 1.13 1.44 

August 1.37 1.88 

September  1.73 2.18 

October 1.91 2.23 

  
Last transacted market price of Ann Joo Shares immediately prior to the date of 
Announcement  

1.05 

  
Last transacted market price of Ann Joo Shares as at the LPD  2.08 
  
The last transacted market price of Ann Joo Shares on 2 November 2016, 
being the last market date prior to the ex-date 

2.12 

  
 (Source: Bloomberg) 
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1. SHARE CAPITAL 

 
(i) Save for RCPS and the new Shares to be issued pursuant to the conversion of the 

RCPS, no other securities will be issued or allotted on the basis of this AP later than 
12 months after the date of the issuance of this AP. 
 

(ii) All the new Ann Joo Shares to be issued pursuant to the conversion of the RCPS 
shall, upon allotment and issue, rank pari passu in all respects with the then existing 
Ann Joo Shares, except that such Shares shall not be entitled to any dividends, 
rights, allotments and/or other distributions which may be declared, made or paid to 
the shareholders, the entitlement date of which is prior to allotment date of the such 
Shares. 

 
(iii) Save for the following,  
 

(a) our Entitled Shareholders who will provisionally be allotted with the RCPS are 
entitled to subscribe for the RCPS at an issue price of RM0.50 per RCPS 
pursuant to the Rights Issue of RCPS; and 
 

(b) up to 15% of the issued and paid-up ordinary share capital of Ann Joo to be 
granted and issued at any time during the duration of the LTIP, 

 
no other person has been or is entitled to be granted an option to subscribe for any 
securities of our Company and no capital of our Company is under any option or 
agreed conditionally or unconditionally to be put under any option as at the date of 
this AP. 

 
 

2. ARTICLES OF ASSOCIATION 
 
The provisions in our Articles of Association in relation to the remuneration of our Directors 
are as follows:- 
 
Article 109 
 
The fees of the directors shall be such fixed sum as shall from time to time be determined by 
an ordinary resolution of the Company and shall (unless such resolution otherwise provided) 
be divisible among the directors as they may agree, or, failing agreement, equally, except that 
any director who shall hold office for part only of the period in respect of which such fees are 
payable shall be entitled only to rank in such division for a proportion of the fees related to the 
period during which he has held office, 
 
Provided Always that:- 

 
(a) fees payable to non-executive directors shall be by a fixed sum, and not by a 

commission on or percentage of profits or turnover; 
(b) salaries payable to executive directors may not include a commission on or 

percentage of turnover; 
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(c) fees payable to directors shall not be increased except pursuant to a resolution 
passed at a general meeting, where notice of the proposed increase has been given 
in the notice convening the meeting. 

(d) Any fee paid to an alternate director shall be agreed upon between himself and the 
director nominating him and shall be paid out of the remuneration of the latter. 

 
Article 110 
 
(1) The directors shall be entitled to be reimbursed for all travelling or such reasonable 

expenses as may be incurred in attending and returning from meetings of the 
directors or of any committee of the directors or general meetings or otherwise 
howsoever in or about the business of the Company in the course of the performance 
of their duties as directors. 
 

(2) If by arrangement with the directors, any director shall perform or render any special 
duties or services outside his ordinary duties as a director in particular without limiting 
to the generality of the foregoing if any director being willing shall be called upon to 
perform extra services or to make any special exertions in going or residing away 
from his usual place of exertions or residence for any of the purposes of the 
Company or in giving special attention to the business of the Company as a member 
of a committee of directors, the director’s fees, and such special remuneration may 
be by way of a fixed sum, or otherwise as may be arranged Provided Always that 
extra remuneration payable to: 

 
(a) a non-executive director shall not be by a commission on or percentage of 

profits or turnover; 
(b) an executive director shall not include a commission on or percentage of 

turnover. 
 
 

 

3. MATERIAL CONTRACTS  
 
As at the LPD, our Group has not entered into any material contracts (including contracts not 
reduced into writing), not being contracts entered into in the ordinary course of business 
within the 2 years immediately preceding the date of this AP. 
 
 
 
 
 
 
 

 
 
 

(The rest of this page has been intentionally left blank) 
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4. MATERIAL LITIGATION, CLAIMS OR ARBITRATION  
 

Save as disclosed below, as at the LPD, the Group is not engaged in any material litigation, 
claims or arbitration, either as plaintiff or defendant, and there are no proceedings pending or 
threatened against the Group, or of any facts likely to give rise to any proceedings, which 
might materially or adversely affect the financial position or business of the Group: 
 
(i) Ann Joo Integrated Steel Sdn Bhd (“AJIS”), a wholly-owned subsidiary of Ann Joo, 

has filed a statement of claim against Tangshan Iron & Steel International 
Engineering Technology Co. Ltd (formerly known as Tangshan Iron & Steel Design & 
Research Institute Co. Ltd) (the “Respondent”) in the matter of arbitration under the 
KLRCA Arbitration Rules of the Kuala Lumpur Regional Centre for Arbitration. The 
claim by AJIS was in relation to the contract dated 15 January 2008 (“Contract”) 
entered into with the Respondent for the project known as “Design, Supply, Install, 
Construct, Supervise, Train, Test and Commission a Blast Furnace Complex 
comprising of Blast Furnace and Auxiliaries, a Sinter Plant and a Raw Material Yard” 
situated at Lots 1227 & 78 and Parts of Lot 1225 and 1236, Perai Industrial Estate, 
Daerah Tengah, Seberang Perai, Penang, Malaysia. The reliefs claimed are (i) 
USD10,200,000 as liquidated ascertained damages on account of the Respondent’s 
delay in completing the works as per the Contract; (ii) USD5,470,533.28 for various 
breaches and/or non-performance of the Contract by the Respondent; and (iii) 
USD1,250,000 for the refund of excess or mistaken payment. The Respondent has 
on 20 October 2016 filed their statement of defense and counterclaim for the sum of 
USD43,341,733.07 and RMB8,757,617.38 based on various claims under the 
Contract and disputes that have arisen from the execution of the project. AJIS will file 
a reply and defense to the counterclaim within 45 days from the statement of defense 
and counterclaim. The hearing dates are tentatively fixed on 2 October 2017 to 13 
October 2017. No opinion of the likely outcome could be formed by the solicitors in 
charge at this juncture as the pleadings have yet to close and the Respondent has 
not submitted documents/evidence in support of their defense and counterclaim. 
 

(ii) Ann Joo Steel Berhad (“AJSB”), a wholly-owned subsidiary of Ann Joo, had filed a 
suit against Tenaga Nasional Berhad (“TNB” or “1st Defendant”), Pengarah Tanah 
Dan Galian Negeri Pulau Pinang (“2nd Defendant”) and Mohd Noor bin Rejab (“3rd 
Defendant”) (collectively, the “Defendants”) to, amongst others, determine the 
boundary of the area of Lot No. 78, Seberang Perai Tengah, Bandar Prai, Pulau 
Pinang (“Land”), specifically whether the boundary of the Land is to be measured 
based on High Water Mark (“HWM”) or Traverse Mark. The difference in the 
boundary of the Land measured approximately 7.22 acres. AJSB is the registered 
owner of the Land. 
 
Briefly, there had been a decision of the Deputy Director of Land Titles, Penang on 22 
July 1985 which determined that the boundary of the Land was to be measured 
based on Traverse Mark, to the detriment of AJSB and in favour of TNB.  AJSB had 
appealed against this decision and ultimately the High Court of Pulau Pinang had on 
22 September 1995 ordered that the matter be remitted back to the Deputy Director 
of Land Titles, Penang to be determined again. Upon remittance, the Deputy Director 
of Land Titles, Penang had on 16 April 1998 found that the boundary of the Land was 
to be determined based on HWM. Despite this, TNB continued to occupy AJSB’s 
Land on purported Temporary Occupational Licences issued by the 2nd Defendant. 
Therefore, the legal suit was filed by AJSB for TNB to, amongst others, vacate the 
Land and make payment of damages for trespass. 
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The High Court has on 22 August 2016 delivered an oral decision in favour of AJSB 
and held that (i) AJSB is the legal, beneficial and registered owner of the Land 
measured up to the boundary of HWM; (ii) the Temporary Occupational Licences 
issued by the 2nd Defendant to TNB is null and void; (iii) TNB is liable for trespass to 
AJSB with damages to be assessed; (iv) AJSB is entitled to vacant possession of the 
disputed area; (v) the 2nd Defendant is required to amend the issue document of title 
of AJSB’s Land to reflect that the boundary of the Land is HWM; and (vi) costs of 
RM80,000 to be paid by the Defendants to AJSB.  
 
The Defendants had on 25 August 2016 and 15 September 2016 filed their Notices of 
Appeal against the High Court’s decision and Notices of Application to stay the 
execution of the High Court Order pending disposal of the appeal. On 7 October 
2016, AJSB and the Defendants had recorded a Consent Order pertaining to the stay 
application whereby execution of the High Court Order has been stayed on the 
following conditions, i.e. (a) the hearing on assessment of damages is to proceed 
notwithstanding the appeal; (b) AJSB will not execute any order given pursuant to the 
hearing on assessment of damages until the appellate process is exhausted; and (c) 
there will be no stay on the order pertaining to payment of costs of RM80,000 by the 
Defendants to AJSB. A case management has been fixed for the appeals on 7 
November 2016. The solicitors in charge are of the opinion that AJSB has more than 
an even chance of successfully resisting the appeals. 
 

 
5. GENERAL 

 
(i) None of our Directors has any existing or proposed service contracts with our 

Company or our subsidiaries, excluding contracts expiring or determinable by the 
employing company without payments or compensation (other than statutory 
compensation) within 1 year from the date of this AP.  

 
(ii) Save as disclosed in this AP, the financial conditions and operations of our Group are 

not affected by the following:- 
 

(a) known trends, demands, commitments, events or uncertainties that will or are 
likely to materially increase or decrease the liquidity of our Group;  
 

(b) material information including trade factors or risks, which are unlikely to be 
known or anticipated by the general public and which could materially affect 
our profits; 

 
(c) material commitments for capital expenditure, save as disclosed in section 

9.4 of this AP; 
 

(d) substantial increase in revenue; 
 

(e) unusual or infrequent events or transactions or any significant economic 
changes that materially affect the amount of reported income from the 
operations of our Group; and 

 
(f) known trends or uncertainties that have had or that our Group reasonably 

expects will have a material favourable or unfavourable impact on revenues 
or operating income of our Group. 
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6. CONSENTS 

 
The written consents of the Principal Adviser, Company Secretaries, Solicitors, Share 
Registrar, Principal Bankers, Bloomberg Finance L.P., Malaysian Iron & Steel Industry 
Federation and South East Asia Iron and Steel Institute to the inclusion in this AP of their 
names in the form, manner and context in which they appear have been given and have not 
subsequently been withdrawn before the issuance of this AP. 
 
The written consents of the Auditors/Reporting Accountants to the inclusion in this AP of its 
name, Reporting Accountants’ letter accompanying the proforma financial information of Ann 
Joo Group as at 31 December 2015 and the auditors’ report accompanying the audited 
consolidated financial statements of Ann Joo Group for the FYE 31 December 2015 in the 
form, manner and context in which they appear have been given and have not subsequently 
been withdrawn before the issuance of this AP. 
 
 
 

7. DOCUMENTS FOR INSPECTION 
 
Copies of the following documents will be made available for inspection at the Registered 
Office of the Company at Wisma Ann Joo, Lot 19391, Batu 8½, Jalan Klang Lama, 46000 
Petaling Jaya, Selangor Darul Ehsan during normal business hours from Mondays to Fridays 
(except public holidays) for a period of 12 months from the date of this AP:- 
 
(i) the Memorandum and Articles of Association of Ann Joo; 

 
(ii) the audited and consolidated financial statements of Ann Joo Group for the past 3 

FYE 31 December 2013, 31 December 2014 and 31 December 2015; 
 
(iii) the latest unaudited quarterly results of Ann Joo Group for the 6-month FPEs 30 June 

2015 and 30 June 2016; 
 

(iv) Proforma financial information of Ann Joo Group as at 31 December 2015 together 
with the Reporting Accountants’ letter thereon as set out in Appendix III of this AP; 
 

(v) the Directors’ Report as set out in Appendix VI of this AP; 
 
(vi) the relevant cause papers in respect of the material claims referred to in Section 4 

above; 
 
(vii) the letters of consent referred to in Section 6 above; and 
 
(viii) the irrevocable undertaking letters by the Identified Shareholders as referred to in 

Section 4 of this AP. 
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8. RESPONSIBILITY STATEMENTS 

 
This AP together with the accompanying documents have been seen and approved by our 
Board and they collectively and individually, accept full responsibility for the accuracy of the 
information given and confirm that, after having made all reasonable enquiries and to the best 
of their knowledge and belief, there are no false or misleading statements or other facts if 
omitted would make any statement in these documents false or misleading. 
 
Affin Hwang IB being the Principal Adviser for the Rights Issue of RCPS, acknowledges that, 
based on all available information and to the best of their knowledge and belief, this AP 
constitutes a full and true disclosure of all material facts concerning the Rights Issue of 
RCPS. 
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